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FALCONBRIDGE NICKEL MINES LIMITED ANNUAL REPORT 
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@ 


Record revenues and earnings. 

Assets exceed one billion dollars. 

Highest-ever prices for nickel, cobalt, gold, silver and platinum. 

Nickel inventories, in all forms, were reduced to more normal levels. 

Certain properties at which operations were curtailed in 1977 and 1978 
were phased into production during 1979. 


SUMMARY OF CONSOLIDATED RESULTS 1979 1978 
Financial: 
Earnings before extraordinary item............ } 110'561,000> 3 5,8 1181000 
— per convertible share................... $21.01 22¢ 
SCIMMIMOSMOMUIMEAUS lic o> osha kb onoaehadeanecc 3 IO COO Ss Seis, COC 
= DC CONVERMIDIC SANG wien enn 20.08 220 
ReEVENUCS i) Orme ke ace cant Ra pe tcae eet aera em $ 789,418,000 $508,211,000 
Dividends per convertible share.............. $3.00 Nil 
ASSES) von! Sites ae og eee kone ate ee eee eae $1,069,371,000 $868,525,000 
WMOVAUMO CBI sok oc cc ad bere cboevewadecsnce $ 380,883,000 $254,784,000 
Shareholders’ equity per convertible share...... GHekey, (1 $61.94 
Return on total assets less current liabilities... .. 16.3% 1.7% 
Metal sales prices (average for year — U.S. currency): 
Refined nickel (per pound) .................. $2.31 $1.94 
FEmOnickel (Gem OOUNG) Renee enn atn fare $2.41 $1.82 
CGVovarele (GOI TOLOWIACN naan hoc cevansvevasene 93¢ 64¢ 
Cobalt (DEW OOUNG) Reeser es eee een aren ere $29.12 1 e22S 
*Goldi(DerROUNCE)” saa a ee eee eee ee $367.61 $205.55 
*SiIVer (PEMO@UNEE) a=. clas osc. eee ee eee ee $16.64 S570 
Plavimulmi(GemOUnCe) eran erecta ee eet $421.47 $254.41 
Metai sales: 
Niekeliintrallitonmss(SOUnCS) =e ieee IS, 211 OOO 118,361,000 
Copper (refined and in concentrate) (pounds) .. 149,192,000 140,647 000 
Cobalt (OOUNCS ik 45 ear ea eee 1,502,000 1,255,000 
“Gold (OUNCES i hee re Nees eer ree eee ee 129,000 161,000 
*SIINNGF (OUNCES wt S peeee a eee are ee 5,150,000 5,607,000 
PIAtinUITA(OUCES) Seeman ee eee eee tener 16,000 9,000 
* Includes equity accounted for companies. 
Highlights: 
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Telex 065-24211. Cables “Falconbrij” 
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Falconbridge Nikkelverk 
Aktieselskap 

Kristiansand S., Norway 

G. Lous — Chairman of the Board 
E. Wigstol — Managing Director 


Westfrob Mining Division 

1112 West Pender Street, 

Vancouver, B.C. V6E 2S1 
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Marketing Subsidiaries 
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Rapifax: 809-292-5441 


Falconbridge Europe S.A. 
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Seven Parkway Center 
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Pittsburgh, Pennsylvania 15220 
USA 

Telephone: (412) 922-0100 
Telex: 866-507 

Rapifax: 412-922-5515 


Falconbridge Canada 

P.O. Box 40, Commerce Court West 
Toronto, Ontario, Canada M5L 1B4 
Telephone: (416) 863-7000 

Telex: 065-24211 

Rapifax: 364-8986 
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Products of Falconbridge Nickel Mines 
Limited and affiliated companies include 
nickel, copper, cobalt, gold, silver, 
platinum, palladium, iridium, rhodium 


ruthenium, selenium, lead, iron ore, zinc, 


cadmium, nepheline syenite, silica, 
feldspar, mica, limestone aggregates, 
liquid sulphur dioxide, carbon and high- 
alloy steel castings, and other products 
for consumer and industrial use. 


Research Laboratories 


Falconbridge Metallurgical Laboratories, 
Richmond Hill, Ontario; Kristiansand S., 
Norway. 


Exploration Offices 

Toronto, Sudbury and Timmins, Ontario; 
Quebec City, Quebec; Vancouver, B.C.: 
Winnipeg, Manitoba; St. John’s, 
Newfoundland; Santo Domingo, 
Dominican Republic; Oslo, Norway; 
Johannesburg, South Africa; Windhoek, 
South West Africa; Gaborone, Botswana; 
and Manila, Philippines. 


Solicitors 
Tilley, Carson & Findlay, Toronto 


Auditors 
Clarkson Gordon, Toronto 


Transfer Agents and Registrars 


Crown Trust Company, Toronto, 
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Registrar and Transfer Company 
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Stock Exchanges 


The shares of Falconbridge Nickel Mines 
Limited are listed on the Toronto, 
Montreal and Vancouver stock 
exchanges. 


The shares are also traded Over-the- 
Counter in the United States. The 
NASDAQ symbol is FALCF. 
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Report of the 
directors to the 
shareholders 


Pouring nickel matte in the smelter — 
Falconbridge, Canada. 


Highlights of 1979 


Stronger market demand and higher 
metal prices in 1979 propelled the 
Company’s consolidated revenues and 
earnings to record levels. In addition, 
consolidated assets exceeded one 
billion dollars for the first time in the 
Company's history. 


The recovery in the demand for 
nickel which began in 1978 became 
stronger in 1979 and there were 
periods during the year when demand 
exceeded supply, due partly to loss 
of production within the industry. 

Most of the producers continued to 
operate throughout 1979 ata rate 
substantially below capacity and this 
factor, combined with the improvement 
in demand, enabled producers and 
consumers to reduce their inventories 
to normal operating levels. Whether the 
accelerated rate of growth in demand 
experienced in 1979 will be sustained 
remains a question; however, the 
current balance between supply 

and demand is encouraging. 


At Sudbury Operations, the 
Falconbridge and Strathcona Mines 
operated at full capacity throughout 
1979 and the East, Onaping and 
Lockerby Mines were re-activated 
during the year. Production was stepped 
up gradually to about 60 per cent of 
capacity. This increased activity 
permitted the hiring of 758 additional 
employees, including all employees laid 
off in 1978 who wished to return to the 
Company. The second roaster-electric 
furnace line in the smelter at Sudbury 
Operations, which was being readied 
for production at year end, commenced 
operation in January, 1980. 


Shipments increased substantially 
and inventories of nickel in all forms 
had declined by year end to 27,217,000 
pounds from 44,009,000 pounds at 
the end of 1978. 


The Company has been operating 
under an exemption granted by the 
Ontario Government to December 31, 
1979, from a requirement to process 
in Canada ores mined from certain 
of its properties in the Sudbury Basin. 
During 1979 the Company was notified 
of an Order-in-Council granting the 
exemption to December 31, 1989, 
applicable to a quantity of nickel-copper 
matte capable of producing annually 
not more than 100,000,000 pounds 
of refined nickel. This extension will 
give the Company more flexibility in 
planning the development of its Sudbury 
District mines. The Company is 
cognizant of the Ontario Government's 
aim to create employment through 
the further processing of ores in 


Canada and will take this objective into 
account in its corporate planning. 


Energy conservation efforts were 
intensified within the Falconbridge 
Group of companies during 1979 and 
have already resulted in significant 
cost savings at various operations. 

An Energy Policy Committee was 
established to undertake a com- 
prehensive study of energy resources 
and alternatives, encompassing all 
properties within the Group. 


Falconbridge Dominicana, C. por A. 
recorded a profit in 1979 compared 
with alossin 1978. An increased volume 
of shipments and a higher net realized 
price for ferronickel accounted for 
the improvement in results. The 
continuing rise in fuel oil prices, 
however, adversely affected operating 
costs. A second electric furnace was 
re-commissioned in the first quarter of 
the year in order to meet market 
demand. Total sales of ferronickel to 
Falconbridge Nickel Mines Limited in 
1979 were 54,130,000 pounds of 
contained nickel compared with 
43,562,000 pounds in 1978. 


The earnings of Falconbridge Copper 
Limited in 1979 were substantially 
higher than in 1978 because of higher 
metal prices and continued efforts 
to hold down costs. Production of 
copper, silver and gold decreased 
slightly, while zinc production was 
higher. In the Lake Dufault Division, 
preproduction work on 
the Corbet copper-zinc mine was 
completed by year end and production 
commenced in January, 1980. 
Falconbridge Copper’s ore reserves 
decreased during 1979 by 670,000 tons 
to 8,565,000 tons at year end. 


Consolidated sales revenues and 
net earnings of Indusmin Limited set 
new records in 1979. Modernization 
and expansion programs were Carried 
out at the company’s nepheline syenite 
and Quebec silica operations and at the 
steel castings foundry of Fahramet 
Limited, a wholly-owned subsidiary. 


Revenue from metal shipments of 
United Keno Hill Mines Limited more 
than doubled in 1979 compared 
with 1978 and earnings increased five- 
fold due to the higher price of silver. 
Lower production of silver and lead 
in 1979 resulted from lower ore grade 
from open-pit operations. Ore reserves 
at the property have been increased. 


As a result of the public offer made 
by The Superior Oil Company 
(“Superior”) to purchase all of the 
capital stock of Canadian Superior Oil 
Ltd. (“Canadian Superior’), on the 
basis of 1.145 common shares of 
Superior and U.S. $25.00 for each 
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common share of Canadian Superior, 
the Company transferred its investment 
of 294,143 common shares of 
Canadian Superior to Superior on 
January 29, 1980, in exchange for 
336,793 common shares of Superior 
and Cdn. $8,534,000. A gain of 
approximately $37,700,000, after 
estimated taxes, will be recorded in the 
1980 accounts of the Company from 
this transaction. 


Consolidated Earnings 


Consolidated earnings for the year 
1979 amounted to $130,561 ,000 or 
$25.03 per convertible share (after 
providing for preference share 
dividends of $5,911,000). Included was 
an extraordinary credit of $20,000,000 
or $4.02 per convertible share for 
deferred income taxes arising from 
prior years’ losses. The record level of 
earnings in 1979 generally reflects a 
substantial increase in the average net 
selling prices for metals, a higher nickel 
and copper sales volume and the 
weaker Canadian dollar relative to the 
United States dollar. 


The improvement of $124,743,000 
over 1978 consolidated earnings of 
$5,818,000 resulted from an increase 
of $58,484,000 in the contribution by 
the Integrated Nickel Operations, an 
increase of $42,376,000 from other 
controlled companies, a decrease of 
$3,883,000 in unallocated corporate 
expenditures, and the extraordinary 
credit of $20,000,000 for deferred 
income taxes. 


The Integrated Nickel Operations 
contributed earnings of $65,042,000 


Consolidated Integrated 
earnings Nickel 


1979 1978 TSS) Gras) 


$ Millions 


in 1979 compared with $6,558,000 in 
the previous year. The improvement of 
$58,484,000 mainly reflects higher 
metal selling prices, increased profits 
from the treatment and sale of custom 
materials, and increases of 18 per cent 
and 41 per cent, respectively, in the 
quantities of nickel and copper sold. 


In 1979 other controlled companies 
contributed a total of $48,801,000 to 
consolidated earnings compared with 
$6,425,000 in 1978. This increase of 
$42,376,000 reflects increased 
contributions from all of the operating 
companies. The 1979 contribution from 
Falconbridge Copper Limited was 
$23,277,000, an increase of 
$15,779,000 over that of the previous 
year. Falconbridge Dominicana, C. por 
A. contributed $4,508,000 compared 
with a loss of $6,596,000 in 1978. 
United Keno Hill Mines Limited 
contributed $10,035,000, up 
$8,210,000 from 1978. Indusmin 
Limited contributed $2,714,000, 
Oamites Mining Company (Proprietary) 
Limited contributed $1,360,000 and 
Westfrob Mines Limited contributed 
$4,597,000, representing increases of 
$687,000, $955,000 and $4,046,000, 
respectively, in 1979. 


Greater income from higher cash 
deposits and increased interest rates, 
together with interest income from the 
Company’s investment in Western 
Platinum Limited and higher commis- 
sions from agency sales, combined to 
reduce unallocated corporate 
expenditures from $7,165,000 in 1978 
to $3,282,000. 


Further details of the financial results 


EARNINGS ($ Millions) CONTRIBUTION TO CONSOLIDATED EARNINGS 


Falconbridge 
Copper United Keno 


1979 1978 


Falconbridge 
Dominicana 


1979 1978 Wes) alsyras) 


*Before $20.0 million extraordinary item 


CONSOLIDATED 
CAPITAL 


CONSOLIDATED SOURCES AND APPLICATIONS OF 
WORKING CAPITAL (FUNDS) IN 1979 
EXPENDITURES 


BY GEOGRAPHICAL SOURCES OF 
AREA IN 1979 FUNDS 


APPLICATIONS OF 
FUNDS 


The total funds applied in 1979, before inventory and working capital adjustments, 
approximated $705,000,000 of which $391,000,000, 56 per cent, went to suppliers for 
operating supplies and fixed assets; and $129,000,000, 18 per cent, represented 
take-home pay for employees. Taxes of various kinds to all levels of governments 
amounted to $107,000,000, 15 per cent of total funds applied. Dividends paid to 
shareholders amounted to $25,000,000, or 4 per cent of funds applied. While 
approximately 68 per cent of sales revenues were earned overseas, only 38 per cent of 
all funds utilized went to non-Canadian sources. 

The increased funds from product sales in 1979 reflected higher metal selling 
prices, a greater volume of base metal sales and a weaker Canadian dollar relative to 
the United States dollar. The increased application of funds generally reflected higher 
electrolytic nickel and ferronickel production activity in 1979, compared with the lower 
1978 levels, a higher capital expenditure program and increased expenditures on 
exploration projects. The costs of labour and supplies, particularly fuel oil, were higher 
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CONSOLIDATED CAPITAL EXPENDITURES 
BY GEOGRAPHICAL AREA 


1979 1978 
Ontario $34.2 59% $27.7 64% 
Canada total $47.8 "82% $34.5 “80% 
Foreign 10.6 18 8.5 20 
$58.4 100% $43.0 100% 


World total $58.4 100% $43.0 


CONSOLIDATED SOURCES AND APPLICATIONS 
OF WORKING CAPITAL (FUNDS) 


O79) 1978 


$millions % $millions % 


Sources of funds: 
Product sales— 


Refined nickel $226.7 27.1% $158.6 29.9% 
Ferronickel 134.1 16.1 90.8 17.1 
Nickel, all forms 360.8 43.2 249.4 47.0 
Copper 159.4 19.1 1102527 19:3 
Other metals 
(Zinc, cobalt and 
precious metals) 188.7 22.6 103.8 19.6 
Other products 80.5 9.6 52.8 10.0 
Total product sales 789.4 945 508.2 95.9 
Borrowings and 
share issues 4.0 0.5 8.2 13} 
Other 41.8 5.0 Asi) 2.6 
Total 835.2 100.0% 530.1 100.0% 
Applications of funds: 
Suppliers— 
Canada 212.0 7 S0% 1753" (86.5% 
Foreign 179.2 25.4 82.6 v2 
Total 391.2 55.5 207.9 53.7 
Salaries and wages 
(net)—- 
Canada 86.5 12:3 78.0 16.2 
Foreign 43.0 6.1 30.0 6.3 
Total 1295 184 108.0 225 
Government 
agencies— 
Canada 94.3 13.3 56.0 11.6 
Foreign 12.6 1.8 10.5 pe 
Total 106.9 15.1 66:5) 9:13:58 
Debt and other 
items 52.4 7.4 41.4 8.6 
Dividends to 
shareholders 25.3 3.6 6.5 alec 
Total 705.3 100.0% 480.3 100.0% 
Net total 129.9 49.8 
Adjustment— 
Reduction of prior 
years' metals 
inventory 
accumulations 3.8 50.6 
Working capital 
increase (decrease) $126.1 $ (0.8) 
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CONSOLIDATED 
SALES REVENUES 
BY GEOGRAPHICAL 
AREA IN 1979 


CONSOLIDATED SALES REVENUES 
BY GEOGRAPHICAL AREA 


1979 


1978 


$ millions % $ millions % 
U.S.A. $249.1 32% $166.4 33% 
Europe 222.7 28 194.6 38 
Others 67.3 8 54.1 11 
Total foreign 539.1 68 415.1 82 
Canada 250.3 32 93.1 18 
World total $789.4 100% $508.2 100% 
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of individual operations and companies 
are presented in Statement 4 on page 
28 and in the Summary of 1979 
Consolidated Results by Quarters on 
page 32. Pages 37 to 48 include 
financial data and commentary on 
certain of the major subsidiary and 
associated companies. 


Working Capital 


Consolidated working capital increased 
by $126,099,000 during 1979 to 
$380,883,000 at December 31. 
Operations contributed $208,326,000 
and other sources contributed 
$9,049,000. These contributions were 
partially offset by expenditures on 
property, plant, equipment, develop- 
ment and preproduction of 
$58,352,000, dividend payments on the 
convertible shares of $14,938,000, 
dividend payments on the preference 
shares of $5,911,000, the reduction of 
long-term debt by $7,650,000 and 
other items of $4,425,000, consisting 
mainly of dividends to the minority 
shareholders of subsidiary companies. 


Return on Net Assets 


Due to the improvement in the price of 
metals and the volume of sales in 1979, 
the return on consolidated assets less 
current liabilities increased from 1.7 
per cent in 1978 to 16.3 per cent in 
1979. This improved return on net 
assets helps compensate for the 

low return on investment in recent years. 


Marketing Summary 


Sales of Falconbridge nickel in all 
forms during 1979, including nickel 
refined and delivered on a commission 
basis, were 137,277,000 pounds 
compared with 118,361,000 pounds in 
1978. This significant increase in 
shipments was the result of improve- 
ments in all major market sectors and 
some re-stocking of consumer 
inventories early in the year. 


Higher producer prices for nickel in 
all forms were instituted during 1979. 
The average selling price per pound 
by the Company for refined nickel in 
1979 was U.S. $2.31 compared with 
U.S. $1.94 in 1978. The average selling 
price per pound for ferronickel was 
U.S. $2.41 in 1979 compared with 
U.S. $1.82 in 1978. 


The London Metal Exchange wirebar 
cash price for copper in 1979 averaged 
U.S. 90 cents per pound, up sharply 
from U.S. 62 cents per pound in 1978. 
Copper prices rose sharply in January 
and remained firm throughout the 
year, reflecting increased consumption 
and steadily declining refined metal 
stocks. 


The producer price of cobalt rose 
from U.S. $20.00 per pound at the 
beginning of the year to U.S. $25.00 per 
pound by February, 1979 and remained 
at that level until year end. During 1978 
the producer price of cobalt rose from 
U.S. $6.40 per pound at the beginning 
of the year to U.S. $20.00 per pound 
at year end. An increase in cobalt supply 
in 1979 together with a levelling of 
consumer demand has led to the current 
softening of the cobalt market. 


Sales by the Company of metal 
products from the Integrated Nickel 
Operations and from the Ferronickel 
Operations were as follows: 


1979 1978 
(pounds) 
Refined nickel 
inallforms 89,649,000*  74,884,000* 
Ferronickel 47,628,000 43,477,000 
Copper 44,733,000* 32,076,000* 
Cobalt 1,502,000* 1,255,000* 


* Includes metal refined and sold as agent 
for the owner. 


Sales of copper concentrates by 
subsidiary companies in 1979 
contained 104,459,000 pounds of 
copper, 4 per cent lower than the 
108,571,000 pounds sold in 1978. 
Sales of zinc contained in concentrate 
totalled 91,710,000 pounds in 1979, 
7 per cent higher than the 1978:sales 
of 85,337,000 pounds. 


Exploration 


Consolidated exploration expenditures 
of Falconbridge and its subsidiary 
companies were $14,297,000, an 
increase of $6,635,000 over the 1978 
level. Expenditures by Falconbridge 
Nickel Mines Limited and its wholly- 
owned subsidiaries during 1979 were 
$10,396,000, anincrease of $5,025,000 
over those of the previous year. 


The re-opening of three mines 
in Sudbury which were closed in the 
1975-78 period provides the opportunity 
for increased exploration for new 
orebodies. During 1979, exploration 


CONSOLIDATED 
EXPLORATION 
EXPENDITURES 

BY GEOGRAPHICAL 
AREA IN 1979 


CONSOLIDATED EXPLORATION EXPENDITURES 


BY GEOGRAPHICAL AREA 
1979 


1978 


% 


$millions % $ millions 
Canada—Nickel $ 2.4 17% $1.2 
—Other metals 6.1 43 3.9 
—Total 8.5 60 orl 
Foreign —Nickel 1.4 10 0.6 
—Other metals 4.4 30 2.0 
—Total 5 Cue 4 0) 2.6 
World —Nickel 3.8 27 1.8 
—Othermetals 10.5 73 5.9 
—Total $14.3 100% $7.7 


16% 
51 


67 
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expenditures for new orebodies in the 
Sudbury area totalled $2,214,000, an 
increase of $1,224,000 over those 

of 1978. To maintain a strong ore 
position in the Sudbury Basin, a sub- 
stantial increase in exploration activity 
ts planned for 1980. 


Regional exploration programs in 
Canada are directed from Company 
offices in Vancouver, Winnipeg, 
Sudbury, Timmins, Quebec City and 
St. John’s. Falconbridge is also engaged 
in several exploration projects on a joint- 
venture basis with associated and other 
companies. 


In the Yukon Territory, exploration 
work is undertaken through a joint 
venture managed by United Keno 
Hill Mines Limited. 


In recent years, the Company has 
undertaken geological and geochemical 
research into parameters relating to the 
distribution of gold in major North 
American ore deposits. As aresult of this 
work, a number of properties have been 
acquired for detailed exploration. 


In southern Africa, the Company’s 
principal efforts have again been 
focused in the Republic of Botswana 
where Falconbridge manages and 
holds a 50 per cent interest in major 
joint-venture exploration projects. One 
of these projects has been successful 
in locating a number of kimberlite 
pipes on Grants held under Special 
Prospecting Licences. Kimberlite 
pipes are the primary source of 
diamonds and evaluation procedures 
are in progress to determine whether 
any of the pipes contain diamonds In 
economic quantities. In eastern 
Botswana, a number of interesting 
base metal deposits are being 
investigated by underground and 
surface prospecting methods. 
Evaluation of these prospects will be 
continued during 1980. 


Falconbridge Is maintaining its 
position as a minority partner in a natural 
resource group engaged in the 
assessment of a major porphyry 
copper prospect in Chile. Drilling during 
the past two years has outlined a 
significant tonnage of enriched and 
primary copper mineralization. 
Underground workings are being driven 
in the enriched zone to provide a bulk 
sample for pilot plant metallurgical 
tests and to help in the evaluation of the 
orebody. 


The Company's nickel laterite 
exploration program in Zambales 


Province, Republic of the Philippines, 
was continued onareduced scale during 
1979. This program has been under- 
taken under agreements with Global 
Mining Resources Inc., Global Marine 
Inc., and Benguet Consolidated Inc. 


Metallurgical Research 
and Development 


Expenditures on research and 
development in 1979 were $3,960,000 
compared with $3,086,000 in 1978. 
Metallurgical process work was directed 
mainly toward improving operations at 
Sudbury and at the Norwegian Refinery. 
Included were projects aimed at 
increasing the purity of electrolytic nickel 
and of the ferronickel produced in the 
Dominican Republic. Research in the 
field of nickel products resulted in the 
development of a superior nickel- 
bearing alloy for high temperature 
application. 


An analytical method for the 
quantitative determination of diamonds 
in drill core samples was developed in 
support of the Company's diamond 
exploration work. 


In support of associated companies’ 
operations, methods were developed 
for increasing metal recoveries and 
obtaining marketable by-products. 


Environmental Control 


Falconbridge recognizes and accepts 
its responsibility to minimize pollution 
of the atmosphere, water and soll 
wherever operations are conducted, 
and to rehabilitate any areas that are 
unavoidably transformed environmen- 
tally. Currently the following activities 
are of particular significance in 
environmental control. 


The activation of the second roaster- 
electric furnace line in the Sudbury 
smelter early in 1980 has essentially 
completed the Smelter Environmental 
Improvement Program. The Sudbury 
Operations are now well within the 
current emission levels of the timetable 
issued by the Ontario Government. 


The new tailings disposal and waste 
water treatment system at Sudbury 
operated successfully throughout its 
firstfull year of use. The areadownstream 
of the treatment plant has been showing 
rapid improvement. It has been 
designated as a conservation area 


a FALCONBRIDGE NICKEL MINES LIMITED 


because of the large number of water 
fowl at that location. 


United Keno Hill Mines Limited has 
made a major improvement in effluent 
water quality by constructing a third 
control dam. 


The Sturgeon Lake Division of 
Falconbridge Copper Limited has 
developed detailed plans for environ- 
mental rehabilitation of the plant area, 
in preparation for the termination of 
operations. 


Falconbridge has represented Giant 
Yellowknife Mines Limited for several 
years on the Federal and Provincial 
Industrial Task Force on “Arsenic from 
Gold Roasting”. As a result of studies 
by the Task Force, regulations have 
been proposed that are expected to 
give adequate protection to the 
environment and be economically 
acceptable to industry. 


Falconbridge continues its active 
participation in two other Task Forces 
concerned with the environment, one 
related to Smelter Emission and the 
other to Gold Mine Water. Both Task 
Forces include representation from 
Environment Canada and other 
jurisdictions. 


Shareholders 


At December 31, 1979, there were 
7,362 shareholders, of whom 5,505 
were of Canadian registry holding 
4,436,284 convertible shares. This 
represents 88 per cent of the 5,024,755 
convertible shares outstanding after 
deduction of 45,483 shares held 

by subsidiaries. At the end of 1978 there 
were 8,351 shareholders of the 
outstanding convertible shares, of 
whom 6,367 were of Canadian registry 
holding 4,721,029 convertible shares 
representing 94 per cent ownership. In 
addition, 3,000,000 preference shares 
with par value of $25.00 each were 
held by one shareholder of Canadian 
registry. 


Dividends 


As a result of the improved cash 
position of the Company, dividends on 
the Class A shares and Class B shares, 
which had not been paid since 1977, 
were reinstituted by the directors in 
1979. Three dividend payments of 
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$1.00 each per Class A and Class B 
share were made on June 29, 
September 28 and December 28, 1979. 
In addition, the directors declared 
dividends on the variable rate preference 
shares amounting to $5,911,000 
compared with $4,732,000 in 1978. The 
increase in dividends on the preference 
shares was due to the increase in the 
prime lending rate of Canadian 
chartered banks. 


Organization 


With deep regret the directors record 
the death on March 13, 1979 of Mr. 
Nelson M. Davis, Chairman ofthe Board, 
N. M. Davis Corporation Limited, and 

a director of the Company since 1973. 
As a member of the Executive 
Committee and as Chairman of the 
Audit Committee of the Board of 
Directors, Mr. Davis made an extremely 
valuable contribution to the affairs of 
the Company. 


Mr. D. E. Lewis, Q.C., Barrister and 
Solicitor, was nominated to replace 
Mr. Davis and was elected a director at 
the Shareholders’ Meeting on April 11, 
1979. Mr. Lewis was subsequently 
elected Chairman of the Audit 
Committee. 


Mr. John B. Connally, Senior Partner 
in the law firm of Vinson & Elkins 
and a director of the Company since 
1973, resigned as a director on May 7, 
1979 to seek political office in the United 
States. Mr. Connally served the 
Company with distinction during his 
years as a director and his counsel was 
sineerely appreciated by his colleagues 
on the Board. 


On September 10, 1979 Mr. E. L. 
Healy, President and Chief Executive 
Officer, Mine-Met Consultants of 
Canada Limited, resigned as a director. 
Mr. Healy, a member of the Board since 
1967, rendered valuable service as a 
director and as an officer of the 
Company for many years. 


Mr. B. R. Dorsey resigned as a director 
on January 10, 1980. His contribution 
to the Company's affairs since joining 
the Board in 1978 has been greatly 
appreciated by his colleagues. 


To fill the vacancies created by the 
resignations of Messrs. Connally, Healy 
and Dorsey, the directors elected 
Messrs. H. T. Berry and Eivind Wigstol as 
directors of the Company at a meeting 


of the Board on September 10, 

1979, and Mr. H.R. Hirsch as a 
director at the meeting of the Board on 
February 27, 1980. Mr. Berry is Senior 
Vice-President Metallurgy and Research 
of the Company and Mr. Wigstol is 
Managing Director of Falconbridge 
Nikkelverk A/S, a subsidiary company 
which operates the refinery in Norway. 
Mr. Hirsch is Senior Vice President 

of The Superior Oil Company. 


At the September, 1979 meeting the 
directors approved changes in the titles 
of four senior officers of the Company: 
President and Managing Director was 
re-designated President and Chief 
Executive Officer; Mr. W. G. Dahl, 
formerly Group Vice-President, became 
Senior Vice-President Marketing; 

Mr. G. P. Mitchell, formerly Group 
Vice-President, became Senior 
Vice-President Exploration; and Mr. 
H. T. Berry, formerly Vice-President 
Metallurgy and Research, became 
Senior Vice-President Metallurgy and 
Research. 


Personnel 


In 1978 the Company announced the 
initiation of a major program to 
strengthen its base in human resources 
and to develop management potential 
for the future. During 1979 the 
performance appraisal portion of this 
program was launched as part of an 
ongoing program of personnel 
development. 


Several collective agreements were 
negotiated throughout the year. 
Included were two settlements reached 


in Sudbury: a three-year agreement with 
the Sudbury Mine, Mill and Smelter 
Workers’ Union, Local 598, on behalf of 
production and maintenance 
employees, and a three-year agreement 
with the Office, Clerical and Technical 
Employees’ Union on behalf of 
unionized office staff. 


During the year increased activities 
within the Falconbridge organization 
provided 1,561 additional jobs. At the 
end of 1979 the Falconbridge Group 
of companies had a total of 14,196 
employees, compared with 12,635 in 
the previous year. 


Appreciation 


The directors of the Company express 
their gratitude to management and 
employees at all locations for the 
outstanding results achieved in 1979. 
The continuing support of shareholders, 
customers, contractors and suppliers 
is also gratefully acknowledged. 


On behalf of the Board of Directors: 


ye 


MARSH A. COOPER, 
President and 
Chief Executive Officer. 


Toronto, Ontario. 
February 27, 1980. 


New $83-million electric smelter and 
associated sulphuric acid plant — 


Falconbridge, Canada. 
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CONSOLIDATED 
FINANCIAL 
STATEMENTS 


FALCONBRIDGE NICKEL MINES LIMITED 


ACCOUNTING RESPONSIBILITIES, PROCEDURES AND POLICIES 


The Board of Directors which, among other things, is responsible for the consolidated financial statements of the Company, 
delegates to management the responsibility for the preparation of the statements. Responsibility for their detailed review is delegated by 
the Board to the Company's audit committee, which reports its findings to the Board. Each year the shareholders appoint independent 
auditors to examine and report directly to them on the financial statements. 


In preparing the financial statements great care is taken to use the appropriate generally accepted accounting principles and 
estimates considered by management to present fairly and consistently the consolidated financial position and the results of operations. The 
significant accounting policies followed by Falconbridge are summarized on pages 16 and 17. 


The accounting systems employed by Falconbridge include appropriate controls, checks and balances to provide reasonable 
assurance that Falconbridge’s assets are safeguarded from loss or unauthorized use as well as facilitating the preparation of comprehensive, 
timely and accurate financial information. The internal auditors, who are employed by the Company as part of management, play an integral 
part in the effective operation of the system. There are limits inherent in all systems of internal accounting control based on the recognition that 
ve cost of such systems should not exceed the benefits to be derived. Falconbridge believes its system provides the appropriate balance in 
this respect. 


The Company's audit committee is appointed by the Board of Directors annually and is comprised of three non-management 
directors. The committee meets with management and with the independent auditors (who have free access to the audit committee) to satisfy 
itself that each group is properly discharging Its responsibilities and to review the financial statements and the independent auditors’ report. 
The audit committee reports its findings to the Board of Directors for their consideration in approving the financial statements for issuance to 
the shareholders. 


1 ee 


D. E. Lewis, Q.C. M. A. Cooper J. D. Krane 
Chairman of the President and Chief Vice-President 
Audit Committee Executive Officer Corporate Affairs 


and Secretary 


b/d, f G, / Chartered Accountants 


PO. Box 251 
Toronto-Dominion Centre 
Toronto, Canada M5K 1J7 
(416) 864-1234 


AUDITORS’ REPORT 


To the Shareholders of 
Falconbridge Nickel Mines Limited: 


We have examined the consolidated balance sheet of Falconbridge Nickel Mines Limited as at December 31, 1979 and the 
consolidated statements of earnings, retained earnings and changes in financial position for the year then ended. We have also examined the 
statement of supplementary information as at December 31, 1979 and the statement of investment in associated and other companies as at 
December 31, 1979 and for the year then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 


in our opinion, these consolidated financial statements present fairly the financial position of the company as at December 31, 1979 
and the results of its operations and the changes in its financial position for the year then ended, and the statement of supplementary 
information and the statement of investment in associated and other companies present fairly the information set forth therein, all in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year after giving retroactive 
effect to the change in accounting for investments described in note 2(a). 


Toronto, Canada, 6 Abin Tesi 


February 7, 1980 Chartered Accountants 
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FALCONBRIDGE NICKEL MINES LIMITED 


ACCOUNTING POLICIES 


The financial statements of Falconbridge Nickel Mines Limited and its subsidiaries have been prepared by management in 


accordance with accounting principles generally accepted in Canada, consistently applied. In these statements, references to the Company 
include only Falconbridge Nickel Mines Limited, the parent company, and references to Falconbridge include the Company, its consolidated 
subsidiaries and associated companies. The principal accounting policies followed by Falconbridge are summarized hereunder to facilitate 
review of the consolidated financial statements. 


A. 


16 


Basis of consolidation and accounting standards 
Investments in subsidiary companies (owned more than 50%) and significantly influenced companies are accounted for as follows: 
(i) Falconbridge generally consolidates the financial statements of subsidiary companies and accounts on an equity basis for those 


companies over which it exercises significant influence (see note 2(a), page 22). Those companies incorporated in foreign 
countries in which there are significant restrictions on the transfer of funds are accounted for on a cost basis; 


(ii) The differences between the interest in the book value of the net assets of certain consolidated subsidiaries and the carrying value of 
the investments are allocated to the subsidiary'’s asset accounts based on their fair values at the date of acquisition. For consolidated 
operating subsidiaries, the differences are depreciated, depleted or amortized in accordance with Falconbridge’s accounting policy 
for the related asset; and 


(iil) For consolidation purposes foreign subsidiaries’ foreign currency financial statements are restated to accord with Falconbridge's 
accounting policies. 


Translation of foreign currencies 
Foreign currency transactions and account balances have been translated into Canadian dollars as follows: 


(i) Current assets and current liabilities are translated into Canadian dollars at approximate quoted rates of exchange at year-end; 

(ii) Items included in property, plant and equipment, other assets, and non-current liabilities are translated into Canadian dollars at rates 
of exchange prevailing when they were acquired or incurred; 

(lil) Revenues and expenses are translated into Canadian dollars at the approximate average monthly quoted rates of exchange, except 
that provisions for depreciation, depletion and amortization are translated at the rates used to translate the related assets; 

(iv) Realized foreign exchange gains and losses are included in earnings; and 

(v) On translation of foreign subsidiaries’ financial statements for consolidation purposes, net unrealized gains are deferred and losses 
are reflected in earnings. 


Revenue recognition 
Revenues from the sale of refined metals, ferronickel, industrial minerals and metal castings are recorded in the accounts when legal title 
passes to the buyer. 


Where metals contained in concentrate are sold under contracts, estimated revenues are recorded in the accounts during the month 
when the concentrates are produced. The estimated revenues may be subject to adjustment on final settlement or may be adjusted prior 
to final settlement, usually three or four months after the date of production, to reflect changes in metal market prices and weights and 
assays. 


Valuation of inventories 


Inventories are valued as follows: 


(i) Metals inventories are valued at the lower of cost and net realizable value. Cost includes direct labour and material costs as well as 
administrative expenses at the operating properties but excludes development, preproduction and depreciation write-offs. 
The cost of inventories derived from the Company's ore is determined monthly on a ‘last-in, first-out” basis, the cost of inventories 
derived from the subsidiaries’ ore and other sources is determined on a ‘first-in, first-out” basis; and 

(ii) Supplies inventories are valued at the lower of average cost of acquisition and replacement cost. 


Property, plant and equipment 
Property, plant and equipment and related expenditures are accounted for as follows: 


(i) All property, plant and equipment and related deferred development and preproduction expenditures are recorded at cost and 
include, where appropriate, the fair value adjustments referred to in policy (A) (li) above; 

(i) The Company calculates depreciation on a straight-line basis at rates designed to amortize plant and equipment over the lesser of 
their useful lives or the lives of the producing mines to which they relate, limited to a maximum of twenty-five years. Generally the 
subsidiary companies calculate depreciation on a straight-line basis at rates varying from 5% to 25%. Depreciation is provided on the 
unit of production basis by Wesfrob Mines Limited and by Falconbridge Copper Limited for certain of its properties; 

(iil) Idle plantand equipment resulting from the temporary curtailment of operations continue to be depreciated. Care and maintenance 
costs during the standby period are expensed as incurred: 


(iv) Idle plant and equipment resulting from the termination of operations are carried at estimated salvage value. Upon sale or 


abandonment, the cost of the fixed assets and the related accumulated depreciation are removed from the accounts and any gains 
or losses thereon are taken into earnings; 


(v) Depletion of properties is provided over a period equal to the lesser of the estimated life of the resources recoverable from 
the properties, or twenty-five years; 

(vi) Development and preproduction expenditures are deferred until the commencement of commercial production. These, together 
with certain subsequent development expenditures which are also deferred, are written off at rates designed to amortize the 
expenditures over periods not longer than the lives of the producing mines or properties; and 


(vil) Repairs and maintenance expenditures are charged to operations or development and preproduction; major betterments and 
replacements are capitalized. 


Exploration 
Exploration costs incurred to the date of establishing that a property has reserves which have the potential of being economically 


Be a are charged against earnings; further costs are generally capitalized and then amortized as appropriate under policy E 
ve. 


Research and process development 
Research and process development costs are charged against earnings as incurred. 


Retirement plans 


The costs of retirement plans are charged against earnings in the year premiums or required fundings are payable and include 
amounts for current service and amortization of past service costs. Past service costs are generally being amortized and funded 
over periods of up to fifteen years. 


Income and mining taxes 


All companies follow the deferral method of applying the tax allocation basis of accounting for income and mining taxes. Under this 
method timing differences between the period when income or expenses are reported for tax purposes and the period when they are 
recorded in the accounts result in provisions for deferred taxes. 


Where appropriate, income taxes and withholding taxes are provided on the portion of any interest in consolidated foreign subsidiaries 
undistributed net income since acquisition which it is reasonable to assume will be transferred in a taxable distribution. 


Stock option plan 


The cost to the Company of shares optioned under the plan is allocated over a period of four years from the date options are granted, 
according to the terms of the plan, and is measured as the amount by which the quoted market value of the Company's shares covered by 
the grant exceeds the option price specified under the plan throughout the period that options remain outstanding. 

Stock option plan costs expensed are included in the accounts payable and accrued charges classification of the consolidated balance 
sheet until the options are exercised (see note 10, page 26). 


Earnings per convertible share 


Earnings per convertible share are computed using the weighted average number of shares outstanding (excluding shares held by 
subsidiary companies). 
The preference shareholder's prior claim is deducted from earnings for purposes of this calculation. 


Le 


FALCONBRIDGE NICKEL MINES LIMITED 


(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1979 


(With comparative figures for 1978) 


ASSETS 


CURRENT: 


Cash and temporary investments, at cost which approximates 
market value (note 9 Dage 24) =) oe ee 


Accounts and metals settlements receivable (note 12, page 26) 
Inventories of metals (note 7. page 23) 2 33 23 
InventorieS Of SUDDIIES."3. 0 3 Se ee 


PROPERTY, PLANT AND EQUIPMENT (note 8, page 23): 
Producing assets — 


Plant and equipment. at Cost @.. =... ti 
Land.and properties. atCOSt 5 re 


Less accumulated depreciation and depletion..................... 


Development and preproduction expenditures, at cost 


less:-amounts: written: Off: 25, (62) a ee 


Non-producing assets — 
Properties and projects, at cost 


less-amounts Written: off.2 5 4) =. 


OTHER: 


Investment in associated and other companies 
(Statement 5, page 31) 


(See notes to consolidated financial statements ) 
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Deposits, long-term accounts receivable and other assets, at cost 
Debt discount and issue expenses, at cost less amounts written off 


1979 1978 
(000’s) (000's) 
(restated) 
(note 2) 

$ 259,353 S-5103,526 
155,980 130,679 
80,664 84,481 
40,369 33,549 
536,366 302,230 
626,579 598,055 
24,248 23,455 
650,827 621,510 
373,940 345,301 
276,887 276,209 
87,749 91,392 
364,636 367,601 
105,743 88,913 
470,379 456,514 
57,337 53,892 
2,533 2,122 
2,756 3,162 
62,626 59,776 
$ 1,069,371 $. 868,525 


STATEMENT 1 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1979 1978 
(000’s) (O00's) 
(restated) 
CURRENT: (note 2) 
Ban mdeviedness 2.6 ee $ 4,185 $ 4,080 
Pecounts payable and accrued Charges... 2 ak ae ee 72,770 56,926 
SalavieS ang: wages Payable. =. a a ee a 17,976 11,680 
Imeonle-anGd Oleniaxes Payabiew == 46,130 18,927 
MOnGtenn. CeDi maturing within One year a 14,422 5,838 
155,483 97,451 
LONG-TERM DEBT (note 9, page 24): 
Faconbrcde: Nickel MINES ENMICG 3 ec es ae 171,994 173,244 
Falconbridge Dominicana, CG DOL AS = 22h a 108,394 118,554 
Oil COmMpaNleSae ee ee ee oe ee ae 6,782 3,205 
287,170 295,003 
DEFERRED INCOME AND MINING TAXES (note 6, page 22) ................... 41,973 23,687 
MINORITYAINTERES (oe eee ee in See 88,824 66,183 
SHAREHOLDERS EQUITY: 
Capital (note 10, page 26) — 
Authorized: 
3,000,000 Preference shares of the par value of $25 each 
7,001,000 Convertible shares without par value 
1,000 Common shares without par value 
Issued: 
3 OOO OO OSRREIEFENCE SHAS been ee a ee arn eee aie ar een ve 75,000 75,000 
5,024,755 Convertible shares in 1979 (5,024,455 shares in 1978)........... 89,368 89,360 
164,368 164,360 
Retained earnings (notes 9, 10 and 11, pages 24 and 26).........0.... 00.40... 334,732 225,020 
499,100 389,380 
Less 45,483 convertible shares held by subsidiary companies, atcost........... (3,179) (3,179) 
495,921 386,201 


On behalf of the Board: 


v 
Jb al retains $ 1,069,371 $ 868,525 


Director Director 


dS 


FALCONBRIDGE NICKEL MINES LIMITED 


STATEMENT 2 


CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1979 
(With comparative figures for 1978) 


CONSOLIDATED STATEMENT OF EARNINGS 
(See additional details — Statement 4, page 28) 


ReEVOENUGS | oe a ee ee ee ee 


Operating expenses: 


Costs of metal and other productsales 2)... 3. = ls 
Selling, general. and administrative expenses... 
Development and preproduction expenditures written off........................ 
Dépreciation and:depletions 37 ee 


Operating profit... 3 a es a oe 


Interest and amortization of debt expenses (net of interest and other income of 


$21,815,000 in. 1979-and $8 18S: C00in oie) 
Expenditures on .exploralion: 3.2 3 ee 
Expenditures on research and,oprocess Gevelopment............................... 


Income from investment in associated and other companies (Statement 5, page 31 ) 


Earnings before taxes and otheritems................ 0... ee. 


Income and mining taxes (note 6, page 22): 
Current 


Earnings before minority interest and extraordinary item.......................... 
Minority shareholders’ interest in earnings of subsidiary companies................... 
Earnings for the year before extraordinary item.................................. 
Extraordinary item (note 3, 0ade 22) 2.3 


Earnings for the year 


Earnings per convertible share: 
Before extraordinary item 
For the year 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Retained earnings, beginning of year: 
AS previously reported 
Adjustments relating to prior years (note 2, page 22): 

Change in accounting policy 
Income and mining taxes 
As restated 


Dividends: 
Convertible shares ($3.00 per share in 1979) 


Preference shares ($1.97 per share in 1979; $1.577 per share in 1978) 
Retained earnings, end of year 


(See notes to consolidated financial statements) 
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Dividend requirement on preference shares... 3 
Earnings applicable to convertibleshares =..5 2-4 


1979 1978 
(000’s) (000's) 
(restated) 
(note 2) 
$ 789,418 $ 508,211 
469,083 379,995 
34,136 29,932 
11,019 eee) 
31,613 29,182 
545,851 450,840 
243,567 S30) 
14,274 25,507 
14,297 7,662 
3,960 3,086 
32,531 36,200 
211,036 21,116 
17,589 4751 
228,625 25,867 
54,100 19,087 
36,898 (6,466) 
90,998 12,621 
137,627 13,246 
27,066 7,428 
110,561 5,818 
20,000 
130,561 5,818 
5,911 4,732 
$ 124,650 Seca O86 
$ 21.01 22¢ 
$ 25.03 22¢ 
$ 223,074 $ 222,306 
(1,350) Geos) 
3,296 3,184 
225,020 223,934 
130,561 5,818 
355,581 229.452 
(14,938) 
(5,911) (4,732) 
$ 334,732 $ 225,020 


FALCONBRIDGE NICKEL MINES LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1979 
(With comparative figures for 1978) 


Sources of working capital (funds): 
From operations, being — 
Earnings ior the year before éxtraordinary iflem ... .«. 2.0.0. 


Add (deduct) items entering into the determination of earnings which neither use 
nor provide funds: 


Demrecianon eara-deniciOn (2 a ee ae 
Development and preproduction expenditures written off..................00. 
Amortization Ol devtexcenses «4 oe ee a ee ee 
Income and mining taxes delerred 025 5 a es 
Minority shareholders’ interest in earnings of subsidiary companies............. 
Gains OnidiSpOsalOliixeG asSeiS = se a 
Gains on disposals and write-off of investments (net)......... 00.00. 


Interest in earnings of companies accounted for on an equity basis in excess of 
GVIGENUSTECEIVEd = = a 


MOUTON OOCralONS= (48 a 


Proceeds from investments (1979 — includes $4,376,000 reclassified as a current 
GSSOI I ere ee Ur er ee a See ta a mer oe ce 


Proceeds from disposal offixed assets = 4. a 
Issue of convertible shares, Stock options exercised... 0.2... ee 
Decrease (increase) in other non-current assets 6... te 
Reclassification of long-term debt maturing within one year (note 9, page 24) ...... 


Applications of working capital: 

Property olantand:equipment Expenciuures . 25 ar ae ee ee 

Develoomentand oreproduction Expenditires ee. ee ee 

Changes in minority interest, including dividends paid by consolidated subsidiary 
companies of $4,471,000 in 19/9.($1,750,000in 1978). 0... ei ee os 

Decrease 1 Ong ernmdeb) (el). ei ee ine eR ee 

Dividend payments onthe preference’Shares. 2. ke ee ee 

Dividend paymentsionthe convertible shareS..2.. oe 


Increase (decrease) in working capital during the year... .. 6... ee 


Changes in components of working capital: 

Increase (decrease) in current assets — 
Gash anditemoorary INVEstMCNiS a nwi  o ee ee ee a ek 
Accounts and metal settlements receivables... a. re ee ca 
[aRYeY phd ple Lee ee ce te om Gee ae LL ee Ea at ig er 


Increase (decrease) in current liabilities — 
Bande DleG ne some aie re gates han) | CU amon aay cu Fale wc aes 
Lond-terth debt maturing within ONG Year eo 6. nena WY Gwe ite ee ew eee 
OTOL CUTER UNADIITIGS superna Gre mrt ee ees or nines Caen 2 Mina eely renner a elles t 


increase (decrease) in: working capital during tne’ yeal . 2... ee es oe ee i 
WoOrkinid- Capital, DOGINMING OL YOal ce clair ich CG Ree es actly hoe ES oe ea ah 
AV OCI Catal COL VRAIN Gig. cern orca ahcwe eb yaaegs ose ars win owls Sag Sr Sy ees Ae» 6 


(See notes to consolidated financial statements) 


STATEMENT 3 
1979 1978 
(000’s) (000's) 
(restated) 
(note 2) 
$ 110,561 > 5,818 
31,613 29,182 
11,019 114731 
223 269 
38,286 (6,466) 
27,066 7,428 
(107) (1,198) 
(1,666) (245) 
(8,669) (1,191) 
208,326 45,328 
6,890 381 
1,962 1,859 
8 360 
189 (204) 
1,828 
217,375 Do,00e 
34,072 29,190 
24,280 NS. O7 
4,425 4,756 
7,650 3,908 
5,911 4,732 
14,938 
91,276 56,360 
$ 126,099 $ (808) 
$ 155,827 $.(17,/61) 
25,301 44,717 
3,003 (50,281) 
184,131 (23,325) 
105 (6,621) 
8,584 (7,414) 
49,343 (8,482) 
58,032 (22.517) 
126,099 (808) 
254,784 299,092 
$ 380,883 $ 254,784 
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FALCONBRIDGE NICKEL MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1979 


1. 


ee 


Accounting policies 
The principal accounting policies followed by Falconbridge are summarized on pages 16 and 17. 


Change in accounting policy and prior years’ adjustment 

(a) Change in accounting policy: 
To accord with a recent Canadian Institute of Chartered Accountants recommendation, investments in those 
companies over which Falconbridge has the ability to exercise “significant influence” are now accounted for on the 
equity basis. Prior to 1979 these investments were accounted for on the cost basis. 


(b) Prior years’ adjustment: 
(i) For comparative purposes certain prior years’ figures have been restated, from those previously published, to 
reflect the change in accounting policy detailed in note 2(a) above; and 


(ii) Incomeand mining tax re-assessments were received by the Company relating to 1974 and prior years, including 
interest. 


The consolidated earnings previously reported for 1978 were increased by $203,000 as a result of the change in 
accounting policy and increased by $115,000 as a result of the tax re-assessments. 


Extraordinary item 
The extraordinary item of $20,000,000 reflects the reduction of deferred income taxes resulting from the carry-forward 
of prior losses (see note 6 below). 


Translation of foreign currencies 
(a) Iftranslated into Canadian dollars at the year-end rates of exchange long-term debt would increase by $27,925,000 
to $315,095,000. This change is not necessarily indicative of the amount repayable when the obligations are retired. 


(b) Netrealized exchange gains on foreign currency transactions amounting to $1,151,000 in 1979 (1978 — $28,000) 
have been recorded in earnings; net unrealized gains on translation of foreign subsidiaries’ financial statements for 
consolidation purposes, before minority interest, amounting to $10,582,000 at December 31, 1979 (1978 — 
$12,729,000), have been deferred and included in accounts payable and accrued charges. 

Retirement plans 

The Company and certain of its subsidiaries maintain retirement plans providing retirement, death and termination 

benefits for substantially all salaried and hourly rated employees. 

Total pension expense for the year was $8,798,000 (1978 — $9,741,000) including past service costs of $3,238,000 

(1978 — $4,584,000). Based on the most recent actuarial evaluation, the unfunded past service costs (including the 

costs of improvements which went into effect on January 1, 1980) for all pension plans in effect at December 31, 1979 

are estimated to amount to approximately $52,500,000 (1978 — $32,500,000) including $36,500,000 (1978 — 

$18,000,000) which is computed to have vested. While the companies have no legal liability with regard to the 
past service costs, including that portion which has vested, the companies’ present intention is to discharge such 
unfunded past service costs over periods of up to fifteen years. 


Income and mining taxes 
Losses of $49,000,000 incurred prior to 1979 were available to reduce the 1979 taxable income. These losses 


gave rise to a $20,000,000 deferred tax debit which was not recorded in the accounts at December 31, 1978 (see 
note 3 above). 


For 1979 the difference between the amount of the reported consolidated provision for income and mining taxes and 
the amount computed by multiplying the earnings before taxes by the Company's applicable tax rates is as follows — 


Canadian taxes 
Federal and Provincial 


provincial mining Foreign 
income taxes taxes taxes Total 
(000's) (000's) (000's) (000's) 

Earnings before taxes 5 ake ee oe $198,682 $198,682 $ 29,943 $ 228.625 
Company's: tax:ratese ane) i Se eee Sree aoe 49% 29%* 40% ee 
Earnings before taxes multiplied by the Company's tax rates... . . $ 97,354 $ 57618 $ 14672 
Taxes reported imaccouintsynuas eee 55,756 28,711 6,531 ~$: 90,998 
Decrease to: be reconcileds3. 4.00) see eee ee $ (41,598) $ (28,907) ‘$ (8,141) 
Reconciliation, tax effect of — 

(1) Non-claimable EXPONSES 7. ec aenecl een abn ean tO a $2 22/498 $ 14339 "$= 41.075 

(2) Resource, depletion, processing and inventory allowances . (38,094) (23,379) (393) 

(3) Adjustments because of differences in companies’ tax rates 289 (4,412) (1,395) 


(4) Non-taxable:income See. sa ar ne, ee Se (6,291) =(15,455) (7,428) 


$ (41,598) $ (28,907) $ (8,141) 


* Average determined from the graduated scale which ranged from 0% to 40% from January 1 to April 10 and from 
0% to 30% from April 11 to December 31. 


No taxes have been provided by the Company in respect of the earnings of its wholly-owned subsidiary, Falconbridge 
International Limited (Bermuda), as a result of the Company’s present intention not to repatriate, to Canada, its earnings 
of U.S. $20,459,000 accumulated to December 31, 1979 (U.S. $7,169,000 to December 31, 1978). 


Falconbridge Dominicana, C. por A. (Falcondo), a subsidiary company, has received income tax assessments from the 
Dominican Government for the 1972 and 1973 fiscal years approximating Cdn. $5,600,000. Falcondo is presently 
appealing these assessments and, based on the opinion of management and counsel, the company has not provided 
for and believes that there will be no material adjustments required to the consolidated accounts. 


Inventories of metals 
Consolidated metals inventories consist of the following: 


1979 1978 
Metals Metals 
in Finished in Finished 
process metals process metals 
(O00's) (Q00's) (O00's) (O00's) 
Derived from: 
Companysore, ==. =... $ 14400 $ 5198 G34 890 S$. 43,410 
SubsidiaeS.  .. ll 5593 40,892 4,240 14,021 
MOR SOUnCES= = ee 3535 986 7,039 881 
S$ 23,088 °$ 5/7, 0/6 Oy 26169 S= 5e7312 
Jotal inveniories Oi metals.........—-s—s—<“‘(‘(‘(i‘é tt;é«s;é;:; $ 80,664 $ 84,481 


Inventories derived from the Company's ore are valued on the “‘last-in, first-out” basis. If these inventories were valued at 
current cost the December 31, 1979 inventories of metals value on the consolidated balance sheet would increase by 
approximately $31,470,000 (1978 — $34,982,000). 


The inventory of finished nickel in all forms totalled 27,217,000 pounds at December 31, 1979 (1978 — 44,009,000 
pounds). 


Property, plant and equipment 


(a) The following table reflects the net book value of the consolidated property, plant and equipment on a functional 
basis (see note 3 of the notes to statement of supplementary information, page 30). 


1979 1978 
Accumulated Accumulated 
depreciation Net book depreciation Net book 
Cost and depletion value Cost and depletion value 
(O00's) (000's) (000's) (000's) (000's) (000's) 
Property, plant and equipment: 
Producing assets — 
Plant and equipment: 
Mines, mining plants and 
ancillary mining assets... $378,050 $241,144 $136,906 $368,707 $224,958 $143,749 
Simete ve. ue ee 104,633 27,383 f1250)* 100,369 23,061 76,788 
REINO tee ee eae 89,999 56,457 33,542 81,016 52,329 28,687 
Townsites and other company 
NOUS AC 2 Geet ee 16,844 10,276 6,568 16,720 9,712 7,008 
Transportation assets and 
(ACIINIES Se ye ak ele 10,150 OR GiTe| 379 9,842 9,383 459 
QUNC Kea cea ner tan ana 26,903 13,039 13,864 21,401 11,829 9,572 
626,579 *~ 858:070-. 268509 598055 331,792 266,263 
Properties . 6.6.) edn hoe 22,489 15,870 6,619 21,102 13,509 8,193 
Li: ale ke sertee der eeiee uma ane Toe einen at 1,759 Woe fos 1,793 
24,248 15,3:00 8,378 2S) AOS) 13,509 9,946 
$650,827 $373,940 276,887 $621,510 $345,301 276,209 
Non-producing assets......... 30,881 30,955 
307,768 307,164 
Development and preproduction expenditures: 
ProduUcingrassetS. i. pia 6s ss 87,749 91,392 
Non-producing assets......... 74,862 57,958 
162,611 149 350 
$470,379 $456,514 
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(b) 


(c) 


As a result of production curtailments in the Integrated Nickel Operations, certain property, plant and equipment 
and the related preproduction and development expenditures, with a net aggregate carrying value of approximately 
$63,000,000 were placed on standby in 1977 and 1978. Most of these assets were phased into production in 1979. 


Non-producing assets do not include the assets placed on a standby basis (referred to in note 8(b) above) but 
include the following: 


Company and project 1979 1978 
is (000’s) (000's) 

Falconbridge Nickel Mines Limited — 

Fraser Mine GW): os ee ee es $. 382171 $ 20,896 

Other projeciSi) os a a DOr 6,391 
Falconbridge Copper Limited — 

Corbet mine (i) = 2) a 24,229 16,437 

Other (iD. oe as ee ee 12r 
Falconbridge Nikkelverk Aktieselskap — 

Process revision program)... a 672 PS TEI 
New Quebec Raglan Mines Limited — : 

Subsidiary’s Cape Smith-Wakeham Bay properties (il)................... 34,031 34,042 
Other subsidiary companies projeciS, (i)... 2 8,936 8,770 


$ 105,743 $ 88,913 


(i) In the preproduction stage. Corbet mine commenced commercial production in January, 1980. 


(ii) Includes the costs related to certain projects upon which further work has been suspended pending more 
favourable economics. The Company believes there is reasonable expectation that these costs will be 
recovered. 


(iii) Exploration, development and other expenditures relating to New Quebec Raglan Mines Limited (a 68.3% 
owned subsidiary) and its wholly-owned subsidiary company, Raglan Quebec Mines Limited, incurred in the 
development of the latter company’s Cape Smith-Wakeham Bay properties. 


These costs have been deferred with the intention that they should be amortized by charges against income 
from future mining operations. Development work on the properties was Suspended in 1971 and since that 
time studies have continued on the feasibility of alternate methods of bringing the properties into production. 
Profits which are commensurate with the risks of operating in such a remote northern location, must be 
indicated before development to production. The exploration permits and development licences pertaining to 
these properties expire in 1982 and the Company has no reason to believe that new permits will not be 
issued. 


9. Long-term debt 
A. Details of long-term debt are as follows: 
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1979 1978 
| (000's) (000's) 
(i) Falconbridge Nickel Mines Limited 


7.75% Sinking fund debentures maturing February, 1991 (a)...... $ 45,000 $ 46,250 


8.85% Sinking fund debentures maturing May, 1996 (U.S. $50,000,000) (b) .. 51.094 51,094 
Bank loan due August 31, 1982 (15.25% at December 31, 1979)(c)........ 75,900 75,900 
Total (1979 net of $949,000 maturing within one year).................05. $ 171,994 $ 173,244 


(a) The Company is required to make sinking fund payments sufficient to retire 
Toes amount of the 7.75% debentures in each of the years 
to : 


(b) No portion of the principal is due on the 8.85% debentures until 1981 when 
the Company is required to commence sinking fund payments sufficient to 
ae ogee ee principal amount of debentures in each of the years 

(e) 


(c) The bank loan is part of a line of credit of $80,000,000 extended by a 
Canadian bank. Interest is payable monthly at the rate of 4 of 1% (reduced 
from \% of 1% effective January 3, 1979) over the bank's minimum 
commercial lending rate as may be established from time to time during the 
term of the loan. If in the opinion of the bank there is any material adverse 
change in the Company's operations or financial position the $75,900,000 
outstanding loan may, at the option of the bank, become immediately due 
and payable. 


(ii) Falconbridge Dominicana, C. por A. (Falcondo) (RD$1 equals U.S.$1) 
(a) Due to Loma Corporation (Loma)* (Payable in U.S. currency) — 


8.73% Series C demand mortgage notes... i245 ee ee, RDS. 68,570 RDS. 68,570 
8.5%: Senes D demand subordinated noles.... 2... .. 2 ee, 34,000 34,000 
102,570 102,570 


* Payment will only be demanded under certain specified circumstances, 
the most significant being to meet payments due on notes to Loma 
(a U.S. financing company) issued in the same principal amounts and 
at the same interest rates as the above demand notes, as follows: 


8.73% Series C secured sinking fund notes, due in semi-annual 
payments of U.S. $3,810,000 1980 to 1986 inclusive**; and 
8.5% Series D guaranteed sinking fund notes, due in semi- 
annual payments of U.S. $3,400,000 1987 to 1991 inclusive. 


** In consideration of an increase in the interest rate from 8.5% to 8.73% 
over the remaining life of the notes Falcondo arranged, late in the first 
half of 1978, with Loma to defer the 1978 and 1979 semi-annual 
principal payments aggregating U.S. $15,240,000. Commencing in 
1981, this deferment will become due in twelve semi-annual instal- 
ments of U.S. $1,270,000 in addition to the regularly scheduled 
principal repayments. 


(b) Due to International Bank for Reconstruction and Development — 


7% Loans, due semi-annually to 1984, payable in various currencies .... 17,139 19,953 
119,709 122 523 
(c) Housing — 
9.5% Mortgages on houses repayable monthly to 1993 in Dominican Republic 
CUITON CV Un ee ae ee ee a ee 1,969 2,057 
121,678 124,580 
Less long-term debt maturing within one year... ... 11,144 3413 
Total — As reported by Falcondo in Dominican Republic currency, 
translated at year-end rates of exchange. ............. 00... eee RDS 110,034 RUS 121967 
Total — Expressed in Canadian currency and reflecting the Company's 
translation policy (1979 net of $13,001,000 maturing within one year) ... $ 108,394 $ 118,554 


(ill) Other companies 
Various maturity dates and interest rates. 
Total (1979 net of $472,000 maturing within one year) ........ 0.2.2... 2, So) 6.732 $= 3205 


(iv) Maturity and sinking fund requirements 
Maturity and sinking fund requirements (stated at 1979 year-end rates of exchange) for the next five years are as 


follows: 
1980 — $14,422,000 1983 — $22,237,000 
1981 — $21,301,000 1984 — $22,252,000 
1982 — $97,524 ,000* 
*Includes Company bank loan repayment of $75,900,000. 


B. Guarantees, covenants and restrictions: : 
(i) Falconbridge Nickel Mines Limited (the Company) has guaranteed portions of the long-term debt of Falconbridge 
Dominicana, C. por A. (Falcondo), the details of which are as follows — 


(a) All loans are secured by a first mortgage on the assets of Falcondo, which have a net aggregate carrying 
value of RD$177,723,000 at December 31, 1979, and by acontract under which the Company has agreed 
to buy all ferronickel of commercial value produced by Falcondo. The Company is also obligated to provide 
60% of the funds required by Falcondo to enable it to meet its operating costs and debt service obligations 
in the event receipts from the sale of ferronickel produced by Falcondo and other receipts are insufficient 
for that purpose. The loans from Loma Corporation are covered by a specific risk insurance issued by 
the Overseas Private Investment Corporation. 


(b) The Company has pledged all of its holdings of its shares of Falcondo against repayment of these loans, 
other than the mortgages on housing and the subordinated portion of U.S. $34,000,000. In addition, 
the Company has made a direct guarantee for repayment of 60% of this subordinated portion of the loan. 


(c) Inaccordance with the terms of the loan agreements, funds of $3,224,000 (1978 — $2,992,000) (included 
with cash and temporary investments) are on deposit with the Trustee for use in paying current debt service 
and operating expenses of Falcondo. 


(ii) During the period that the Falcondo loans are outstanding, there are certain restrictions placed on the amount 
and nature of borrowing that the Company may undertake. Covenants given by the Company in this respect 
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10. 


11. 


12. 
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are substantially the same (other than the restriction on the payment of dividends) as those given by the Company 
under its 8.85% debentures which include limitations as to: 


(a) The amount of dividends which may be paid by the Company (see note 9B (iii) below): 
(b) The assumption of additional debt; and 
(c) Guarantees which it may give on certain indebtedness of its subsidiary and other companies. 


(iii) At December 31, 1979, the portion of retained earnings restricted under the 8.85% debenture covenants and 
not available for dividend payment, share repurchase and preference share redemption was $95,905,000 
(1978 — $95,779,000). 


Capital 
The issued convertible shares are summarized below: December 31, December 31, 
1979 1978 
Class A:shareS:. 2.58 =. @& =| ¢ | #3 § = 4,930,837 4,864,496 
Glass B shares i as lc eC 93,918 159,959 
5,024,755 5,024,455 
Less Class A shares held by subsidiary companies....................05, 45,483 45,483 


4,979,272 4,978,972 


Class A and Class B shares are inter-convertible at any time and are similar in all respects, including dividend rights. For 
1978 and prior years tax deferred dividends on the Class B shares could be paid out of either or both “tax paid 
undistributed surplus on hand” or ‘1971 capital surplus on hand” as defined in the Income Tax Act of Canada. An 
amendment to the Tax Act prohibits payments of such dividends after December 31, 1978. 


During 1979, 300 Class A shares were issued for $25.00 per share under the stock option plan available to employees 
which expired on December 19, 1978. 


In 1979, the Company reserved 200,000 unissued Class A convertible shares without par value for the purpose of 
granting, to certain employees and directors who are full time employees of the Company or a subsidiary or associated 
company, options to purchase shares of the Company. The price for which the shares may be optioned shall be the 
closing bid price for the Class A convertible shares on the business day immediately preceding the granting of the option 
less a discount of 10%. Options are exercisable, over a period of four years, at the rate of 25% of the shares optioned 
times the number of periods of twelve months each which have elapsed since the date the option was granted less the 
aggregate number of options already exercised or surrendered. The optionee may also be given the right, at the time of 
exercise, to surrender the right to purchase shares under the option in return for payment in cash equal to the excess of 
the fair market value of the shares over the option price thereof. No options have been granted to date. 


The 3,000,000 Variable Rate Cumulative Redeemable Preference Shares, Series ‘A’, which were issued in 1977 toa 
Canadian bank, have a par value of $25.00 each and must be redeemed, at their par value, in August 1984 or may be 
redeemed earlier at the Company's option upon giving 30 days notice. The shares have a cumulative variable dividend 
rate calculated on a quarterly basis, equal to one-half of the bank’s minimum lending rate plus 1.5%: and the 
dividend rate was 9% at December 31, 1979. 


The preference shareholder has the right to appoint two members to the Board of Directors if dividends on the 
Preference Shares fall eight quarterly payments in arrears. Dividends on the Preference Shares have never been in 
arrears. 


Interest in investees’ undistributed earnings 

Corisolidated retained earnings includes the Company's share of the undistributed earnings of its (i) consolidated 
subsidiaries; and (ii) equity accounted for companies, which, respectively, amounted to $77,188,000 and $14,208,000 
(1978 — $33,878,000 and $5,439,000 respectively). 


Commitments and contingent liabilities 


(a) There are commitments outstanding at December 31, 1979 aggregating approximately $6,700,000 in connection 
with capital expenditure programs. 


(b) The following are under continuing study and discussion with Ontario Government officials: 
(i) Construction of Canadian refining facilities: 
(ii) Exemption, until December 31, 1989 (as extended during 1979), from a requirement to process in Canada 
ores mined from certain properties of the Company in Ontario, such exemption being limited to the quantity of 
24 nickel-copper matte capable of producing not more than 100,000,000 pounds of refined nickel per year: and 
(iii) The requirement to submit plans, during 1980, to comply with additional environmental controls related to 
smelter emissions at the Sudbury operations by December 31, 1983. 


hoes completion of such discussions, it is not practicable to estimate the potential costs arising from these 
items. 


13. 


(c) During 1979 and 1978 a portion of accounts receivable was either sold without recourse or discounted with 
recourse. The cost, which was charged against earnings, amounted to $2,062,000 in 1979 (1978 — $1,705,000). 
At December 31, 1979 the Company has a contingent liability of U.S. $41,001,000 in respect of discounted bills of 
exchange drawn on its accounts receivable. 


Subsequent events 


As a result of the public offer made by The Superior Oil Company, Houston, Texas (Superior), to purchase all of the 
capital stock of Canadian Superior Oil Ltd. (Canadian Superior), at a price of 1.145 common shares of Superior 
and U.S. $25.00 cash for each share of Canadian Superior the Company received, on January 29, 1980, 336,793 
shares of Superior (with a quoted market value of $59,213,000) and Cdn. $8,534,000 for its 294,143 Canadian 
Superior shares. A gain of approximately $37,700,000 (net of estimated taxes of $12,600,000) will be recorded in the 
1980 accounts. 


Superior has now acquired 100% of the outstanding shares of Canadian Superior and, at December 31, 1979, Is the 


beneficial owner of 53.1% of the outstanding shares of Mcintyre Mines Limited. Mcintyre is the largest single shareholder of 
Falconbridge, owning 36.8% of the outstanding convertible shares as at December 31, 1979. 


taf 
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STATEMENT OF SUPPLEMENTARY INFORMATION (Thousands of dollars) 


December 31, 1979 


Oamites 
Mining 
Integrated Falconbridge Falconbridge Company 
Nickel Unallocated Copper Dominicana, Indusmin (Proprietary) 
SOpratons corpora ee ee 
% ownership (100%) (100%) (50.2%) (65.7%) (69.0%) (74.9%) 
(note 2) (note 2) (note 3) (note 3) 
OPERATIONS (note 3): 
ReVenueS 33a aes $351,802 S$ ~3,108 9$204.818 $160,648 ~$. 56,038—— 3 18)495 
Operating expenses — 
Costs of metal and other product sales....... 208,589 100,665 116,344 38,859 12222 
Selling, general and administrative expenses 17,919 4.130 1,554 L258 5,887 1,821 
Development and preproduction 
expenditures written off 0.000 9,013 3.973 1,486 30 105 
Depreciation and depletion... 13,893 306 B27) 7,050 2,851 1,090 
246,014 4,436 111,463 132,133 Al 627 15,238 
Operating profit (loss)... 2. ee 105,788 (2323) 93,395 26,019 8,411 Sor 
Interest (net) and amortization of debt 
EXDENSES cr re ee ee 150 786 (4,201) 133155 1,011 (12) 
Expenditures On exploration .......00...cce 2,390 6,848 3,098 ios 92 
Expenditures on research and process 
development -..c..8. i ee 3,640 354 
7,601 7,634 (608) 13,308 457 (12) 
Earnings (loss) before investment income 
ANG: taxXCS eee ee 98,187 (8,962) 93,963 15,207 6,954 3,269 
Investment |nCOMe .).crae ae ie isks, 86 50 
Earnings (loss) before taxeS .........cicce 98,187 8,627 94,049 15,207 7,004 3,269 
INCOME and MiIninG taxes —) a 33,145 294 47,500 5,324 2,811 AS, 
Earnings (loss) for the year before other items $ 65,042. -$ 8933. § 46,549" -§ 9.883. 20. 4.13038 S090 
Falconbridge’s interest in above earnings 
(loss) after consolidation adjustments 
(MOTE OB) i ee $65 042 ~.$ 8333° 238 23.207 35 -4.508) S24 $ 1,360 
WORKING CAPITAL (note 5): 
Current assets =e Ge $334,899 $1284A27 > G& 83,027 S 23717 $6.30! 
Current labiities: i) ee eee 106,718 42,933 26,997 12,650 4,841 
$228,181 © 85:94 8 56,030.95 i067 $ 3,460 
PROPERTY, PLANT AND EQUIPMENT (notes 3 and 6): 
Producing assets, at net book value — 
Plant and equipment ..6...2... 43... $153,413 $8,280. $82,400 “S21.124 9 4. 22 
Land -andiproperties= a 3,789 862 1,891 899 86 
Development and preproduction 
CXDENCIIUTES oe eee 52,705 2,020 30,592 403 424 
$209,907 $6,662 ...$114,883  $ 22426" §$ 4,632 
Non-producing assets, at cost less amounts 
written Offcgy stare) ke ae te $30,837 $ 24,356 $ 632 
PRINCIPAL LOCATION OF ASSENG) a. Ontario Quebec Dominican Ontario, South 
and Republic Quebec West 
Norway Ontario and U.S.A. Africa 
PRINCIPAL PRODUCGISO a iene. , Nickel, Copper, Ferronickel Industrial Copper 
; copper and zinc and minerals and 
cobalt precious metals metal castings 
MAJOR MARKETS FOR PRINCIPAL PRODUCTS Europe, U.S.A. Canada  Europe,US.A. Canada Europe 
dJ 
MARKET VALUE OF FALCONBRIDGE'S and Japan and Europe and Japan and U.S.A. 
SHAREHOLDINGS (notes) ais. ee $ 65,097 


(See notes to statement of supplementary information) 


$ 12,896 


Wesfrot 
Mines 
Limited 


(100%) 


Britist 
Columt 


Iron 
and 
coppe 


U.S.A 
and Jap 


ther 


98,740 


Consolidated 
total 


(after 
adjustments) 
(note 3) 


$789,418 


469,083 
34,136 


11,019 
31,613 


545,851 
243,567 


14,274 
14,297 


3,960 
32,531 


211,036 
17,589 


228,625 
90,998 


$137,627 
$110,561 


$536,366 
155,483 


$380,883 


$268,509 
8,378 


87,749 
$364,636 


$105,743 


$136,733 


December 31, 1978 


STATEMENT 4 


See 
Integrated Falconbridge Falconbridge Company Wesfrob Consolidated 
Nickel Unallocated Copper Dominicana, Indusmin (Proprietary) Mines total 
Operations corporate Limited C. por A. Limited Limited Limited Other (restated) 
(100%) (100%) (50.2%) (65.7%) (69.0%) (74.9%) (100%) (after 
(note 2) (note 2) (note 3) (note 3) adjustments) 
(note 3) 
$209,915 o. 2.021 $132,429 $ 89,469 $ 46,686 $ 13,380 $13,222 D> 2.095 $508,211 
162,137 87,443 76,092 32,665 10,079 10,851 883 379,995 
14,231 3,354 1,050 6,776 5,235 F313 63 597 29,932 
4,282 4,459 2,844 30 99 520 11,731 
12,006 540 3,816 7,621 2,901 883 898 297 29,182 
193,256 3,894 96,768 93,333 40,831 12,374 12,332 Weel 450,840 
16,659 (18738) 35,661 (3,864) 5,855 1,006 890 318 57,371 
7,061 3,588 (1,366) 13,825 815 51 (30) 25,507 
eS 3515 20S 82 a 347 309 7,662 
3,006 132 3,086 
11,282 7,103 197 13,907 954 51 347 303 36,255 
5.3/6 (8,976) 34,864 (GEG Ae) 4,901 955 543 15 21,116 
= s 3,966 785 4,751 
Sort (5,010) 34,864 CAE) 4,901 955 543 800 25,867 
(1,181) 279 17,267 6,042) 1,836 336 5 163 12,621 
$ 6,558 SG. 289)s =o Or S(t 2Z9 ie) S 23,065 $ 619 $ 538 $ 637 $ 13,246 
$ 6,558 » (5,289) S& 7,498 > (6,596). $2027 $ 405 $ ODI $ 664 $ 5,818 
$236,211 SUG0,00% p60, 05 $17,566 S$ 4,479 S$ 6,188 $ 1,887 $352,235 
77,386 20,282 WIESE 9,299 2,410 2,360 645 97,451 
$158,825 $ 45,525 $ 44,578 Noy elon oyl S 2,069 > = 3,828 Sol, 242 $254,784 
$146,543 Sone $ 89,204 $. 172016 $ 4,438 S$ 3\ 396 $ 541 $266,263 
OyLos 2,/96 1,943 929 108 417 9,946 
52,124 5,00 Sivo54 434 509 1,420 91,392 
$202 420 Coteei2 splice, 10! DO = O00 $ 4,816 S 958 $367,601 
Se MONA $ 16,437 $ 632 $ 40,773 $ 88,913 
Ontario Quebec Dominican Ontario, South British 
and and Republic Quebec West Columbia 
Norway Ontario and U.S.A, Africa 
Nickel, Copper, Ferronickel Industrial Copper Iron 
copper and zine and minerals and and 
cobalt precious metals metal castings copper 
Europe, U.S.A. Canada Europe, U.S.A. Canada Europe USA 
and Japan and Europe and Japan and U.S.A. and Japan 
$ 43,940 $ 11,284 $ 15,786 $ 71,010 
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FALCONBRIDGE NICKEL MINES LIMITED 


NOTES TO STATEMENT OF SUPPLEMENTARY INFORMATION 
DECEMBER 31, 1979 


1. 


30 


Translation of foreign currencies 
Foreign currency items have been translated into Canadian dollars as explained in note B of the accounting policies on 
page 16. 


. Integrated Nickel Operations and Unallocated corporate 


Included under the caption ‘Integrated Nickel Operations’”’ are the accounts of the Company and all its wholly-owned 
subsidiaries engaged in the integrated operations of mining, milling, smelting, refining and marketing of nickel mainly 
derived from Canadian ore. The Integrated Nickel’s production operations are interdependent and are carried on in 
Canada (mainly mining and reducing ore to matte at Sudbury) and in Norway (matte refining). The Marketing Division is 
structured to serve worldwide markets. That portion of the Company’s net corporate expenditures relating to the overall 
direction and management of other activities of the Falconbridge group of companies and income from investment in 
associated and other companies have been segregated under the caption ‘Unallocated corporate’. It is not practicable 
to segregate certain of the Integrated Nickel Operations and the Company's corporate balance sheet items. 


Consolidation adjustments 

Adjustments have been made on consolidation as follows: 

(a) Fair value adjustments 
The difference between the interest in the book value of the net assets of certain consolidated subsidiaries and the 
carrying value of the investments are accounted for as explained in note A (ii) of the accounting policies on page 16. 
The investment in consolidated subsidiaries is $11,862,000 less than the equity in net assets of these subsidiaries 
at December 31, 1979 ($11,072,000 at December 31, 1978) and this difference is included in the consolidated 
balance sheet as follows: 1979 1978 
Increase (decrease) ~ (000’s) (000’'s) 

Property, plant and equipment — 
Producing assets 


Plantand equipment: be ce a ee ee Se (660) S$ (660) 
Accumulated: depreciation 2) a (450) (425) 

Land and properties 2226) is ee 6,505 6,505 
Accumulated: depletion 20s a ee ee 5,847 4,308 
Development and preproduction expenditures .................c.c es. (10,664) (10,664) 
Accumulated amonizavone =. 4... ce a (3,818) (3,314) 
NOn-prodUCGING @SSCIS, se a (6,488) (6,614) 
Investment in-associated and other companies —-..... = 67 67 
Once ee ee 957 863 
Excess of interest in net assets of subsidiaries over carrying value of investments $ (11,862) $01,072) 


The depreciation, depletion and amortization of the fair value adjustments included in the consolidated statement of 
earnings increased the 1979 depreciation and depletion expenses by a net $1,514,000 (1978 — $34,000) and 
en the 1979 and 1978 development and preproduction expenditures by $504,000 each. (See note 3(b) 
elow). 

(b) Falconbridge Copper Limited 
The fair value adjustment associated with the Company's investment in Falconbridge Copper Limited was fully 
depleted in 1978 by a charge to earnings of $59,000. 

(Cc) Falconbridge Dominicana, C. por A. (Falcondo) 
The ferronickel produced by Falcondo is purchased and marketed by the Company. The earnings of Falcondo 
include profits on all ferronickel sold to the Company whereas consolidated earnings exclude the profits relating to 
inventories of ferronickel held by the Company at December 31, for subsequent resale to customers. 

(d) Other inter-company transactions have been adjusted to prevent duplication. 


Interest in consolidated subsidiary companies’ undistributed earnings 
See note 11, page 26, of the notes to consolidated financial statements. 


. Working capital 


— oy 9, page 24, of the notes to consolidated financial statements for particulars of funds held in trust in respect of 
alcondo. 


Property, plant and equipment 
See note 8, page 23, of the notes to consolidated financial statements. 


. Market value of Falconbridge’s shareholdings 


The market values shown are based on Canadian stock exchanges’ closing bid prices on December 31, 1979 and 
December 29, 1978. Because of the number of shares held by Falconbridge (representing control of the companies 


concerned), the amounts that could be realized if these securities were to be sold may be more or less than their 
indicated quoted market value. 


FALCONBRIDGE NICKEL MINES LIMITED 


STATEMENT 5 


STATEMENT OF INVESTMENT IN ASSOCIATED AND OTHER COMPANIES 


Shares Carrying value 
Shares of Market Bonds, 
common Beneficial value notes and Contribution 
stock interest (note 1) Shares advances __ to earnings 
December 31, 1979: (000's) (000's) (O00’s) (Q00’s) 
Accounted for on an equity basis (notes 2 and 3): 
Akaitcho Yellowknife Gold Mines Limited. 1,198,230 36:76" o -+1,,929 $ 262 $ 88 
Giant Yellowknife Mines Limited ............... 824,413 1oe2 14,839 3,445 1,492 
United Keno Hill Mines Limited ................. 1,195,989 48.4 48,288 15,910 10,035 
Total-on an equity basis 0... 65,056 19,617 11-615 
Accounted for on a cost basis: 
Canadian Superior Oil Ltd. (note 5) ......... 294,143 oye 5/6358 17,465 
Mcintyre Mines Limited (note 7) ............. 115,825 4.8 11,692 AO o 
The Superior Oil Company (note 6) ......... 70,000 0.3 10,779 3,118 49 
Thompson-Lundmark Gold Mines Limited 600,000 1220 330 ST 
OlMjer companies =... 2a 230 
$145,452 50°752 11,664 
Investments with no quoted market value — Ae 
Western Platinum Limited (note 4) ..... 2,500,001 25.0 6,214 Sos 
OipeeCOMDANICS. ss 2a 344 § 27, 2182 
$57,810.25 a7 $17,589 
December 31, 1978: aaieet 
Accounted for on an equity basis (notes 2 and 3): (restated) (restated) 
Akaitcho Yellowknife Gold Mines Limited. 1,198,230 Sous 29 851 $ 234 $ 62 
Giant Yellowknife Mines Limited ............... 824,413 ee 9,172 2,447 613 
United Keno Hill Mines Limited ................. 1,195,989 48.4 9,568 8,267 15825 
Total on an equity basis .......0...00..: 19,591 10,948 2,900 
Accounted for on a cost basis: 
Canadian superior Oll eid. ww 294,143 Be 22,196 17,465 
Mcintyre Mines Limited ......00.....cccc eee 1:£5;825 EP 4,308 10175 88 
The Superior Oil Company (2.2.2.3 14,000 0.3 5 462 Si hiees 40 
Thompson-Lundmark Gold Mines Limited 600,000 12.0 Tee SLE 
OINERCOMDANICS fn cee. nieces 144 
$ 52,478 42,083 2,628 
Investments with no quoted market value — 
Western Platinum Limited (note 4) ..... 2,500,001 25.0 6,214 $5,224 1,008 
OMeCmCOMODANICS 5k a Sear 344 27 Peo 
$ 48,641 $15,251 % 4/51 


Notes: 


$53,892 


. The market values shown are based on Canadian and United States of America stock exchanges’ closing bid prices on December 31, 


1979 and December 29, 1978. Because of the number of shares involved the amounts that could be realized if these securities were to 
be sold may be more or less than their indicated quoted market value. 


. The carrying value represents the cost of the investments less amounts written off, and also reflects the interest in earnings of certain 


significantly influenced companies’ on an equity basis (i.e., the investments are carried on the balance sheet at cost plus proportionate 
share of undistributed earnings). 


. Interest in equity accounted for companies’ undistributed earnings — see note 11, page 26, of the notes to consolidated financial 


statements. 


. Income debenture principal repayments of $1,644,000 were received and the balance, $3,580,000, plus a currency translation 


adjustment of $796,000, was reclassified as a current asset in 1979. 


. See note 13, page 27, of the notes to consolidated financial statements. 
. Stock split 5 for 1 in 1979. 
. Beneficial interest reduced in 1979. The Company sold the rights, to subscribe for additional shares, which it acquired under an 


offering by Mcintyre Mines Limited to all of its shareholders. 
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FALCONBRIDGE NICKEL MINES LIMITED 


SUMMARY OF 1979 CONSOLIDATED RESULTS BY QUARTERS 


(Unaudited — 000’s omitted) 


1979 
Three months ended (note 4) 
March 31 June 30 Sept. 30 Dec. 31 Year 1978 
Metal sales (pounds): (restated) 
Integrated Nickel Operations — 

Nickel. ou Be ee ee 26,301 29,068 13.5607 15,448 84,454 84) 

Copben kee ae ie Lone 9,728 8,635 8,905 15,192 42,460 30,027 

Cobalt i 26 Sak ee ee 375 367 213 339 1,294 255 

Falconbridge Copper Limited — 
Gopper aa ee a en ee 2\.2t2 21,630 18,387 22 258 83,547 87,555 
ZINC ea ee ee ee 22,330 26,009 23,430 19,935 91,710 85,337 
Falconbridge Nickel Mines Limited (note 1) — 

Ferronickel (sales to Customers) ...........0....0.. 10,590 10,908 10,762 15,368 47,628 43,477 
Inventory of finished nickel — all forms (pounds) 36 121 24,576 23,421 27,217 27 eit 44,009 
Earnings: 

REVENUCS fe ee $172,019 $198179 $173,020 $246,200 $789,418 $508,211 
Interest and investment INCOME 20.0... es 5,510 Les 10,829 15,342 39,404 12,934 
171,529 205,902 183,849 261,542 828,822 521,145 
Costs other than the undermentioned ..............00... 120,771 130,109 109,680 142,659 503,219 409 927 
Depreciation, depletion, development and 
preproduction WhttenO 7.4, =. 10,827 10,492 10,649 10,664 42,632 40,913 
Exploration, research and process development .... 3,097 4,596 4654 5,910 18,257 10,748 
Interest and amortization of debt expenses ............ 8553 87138 9,053 9,770 36,089 33,690 
Income and mining laxes % 2... 13,408 21,894 19,967 Gon29 90,998 12,621 
Minority interest in earnings of subsidiaries ........... SRC! 3,641 5,923 ofa 27,066 7,428 
160,427 179,445 159,926 218,463 718,261 515.827 
Earnings for the period before extraordinary item .. 17 102 26,457 23,923 43,079 110,561 5,818 
Extraordinary item: (note 3). 5. ee 4129 8,499 2,401 4971 20,000 
Earnings for the perlod .3.0.o55.23) 21,231 34,956 26,324 48,050 130,561 5,818 
Dividend requirement on preference shares .......... 1 etl) 1,402 1,464 1,660 5,911 4,732 
Earnings applicable to convertible shares .............. $ 19,846 -$ 93.554 § 24.860 $ 46.890. $ 124,650 $ 1,086 
Earnings per convertible share: 

Before extraordinary item... 2. & $ 3.16 $ 5.03 $ 4.51 $8.31 $21.01 22e 

Fortine penod) 2 $ 3.99 $ 6:73 $ 5.00 S93 $529,038 220 
Earnings (loss) contributions: 

Falconbridge Copper Limited); a3. a $2 41153) o> O70 S 4585. 5 1Osl7 Se 2s27% $ 7,498 
Falconbridge Dominicana, C. por A. .......c.cc (988) (990) 1,665 4821 4,508 (6,596) 
Giant Yellowknife Mines Limited ........0...0cccceee 90 300 363 739 1,492 613 
Indusmin:-Liniiteds. eye ces tee oe em 160 813 963 7178 2,714 2,027 
Oamites Mining Company (Proprietary) Limited ..... 492 Pale 224 427 1,360 405 
United Keno Hill Mines: Limited: 22, 2 ee... 492 1,607 2,312 5,564 10,035 1,825 
Wesfrob Mines bimitedita ee ee 672 Dilar epee 2.195 4,597 onl 
Other controlled companies.......4.... 101 260 392 65 818 102 

TOtal i uO a ee 5,134 6,544 Ve 25,406 48,801 6,425 
Unallocated corporate (net) (note 2) oo... (193) (1,706) (8) C1323) (3,282) (7,165) 

4,941 4,838 11,709 24,031 45,519 (740) 

Integrated Nickel Operations, net of allocated 

corporate Costs. 5),.2. a RS Oe ean tine es 125461 21,619 iz 2tA 19,048 65,042 6,558 
Earnings for the period before extraordinary item .. 17102 26,457 23,923 43,079 110,561 5,818 
Extraordinary iteneGnOlee\k ee 4,129 8,499 2,401 4,971 20,000 
Earnings tor the periods) 4 ae ee ee Calera 34,956 26,324 48,050 1SCiS6) 5,818 
Dividend requirement on preference shares .......... 1,385 1,402 1,464 1,660 5,911 4732 
Earnings applicable to convertible shares .............. > 19,846 $ 33,554. $ 24,860 $. 46,390° $124,650 $ 1,086 


Notes: 


] See note 3, page 30, of the notes to statement of supplementary information. 


as 


Unallocated corporate shown on Statement 4, page 28, for 1979, is after reflecting the interest in earnings of significantly influenced 


companies, which are accounted for on the equity basis (Giant Yellowknife Mines Limited $1,492,000; United Keno Hill Mines Limited 
$10,035,000; and Akaitcho Yellowknife Gold Mines Limited, included above with ‘‘other controlled companies’, $88,000). 


3. See note 3, page 22, of the notes to consolidated financial statements. 


the first six months of 1979. Sales were lower in the third and fourth quarters and in better balance with production. 
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Escalating metal prices throughout the year are reflected in the quarterly results. Most of the excess refined nickel inventory was sold in 


FALCONBRIDGE NICKEL MINES LIMITED 


TEN-YEAR REVIEW (unaudited) (note 9) 


1979 1978 1977 1976 1975 1974 1973 1972 1971 1970 
EARNINGS (LOSS) REVONUCS a eee te eee eS ea $ 789,418 508,211 381,684 483,480 409,888 443,508 426,834 266,851 204,407 214,315 
(000's) Earnings (loss), before extraordinary item $ 110,561 5,818 (28,786) 14,591 2,937 31,996 49,533 5,240) 17,255. 442.068 
Per convertible share Be 24.08 0,22 (6.14) 2.94 0.59 6.46 10.00 1.06 3.48 8.49 
Extraordinary it€M oo... cece eeee $ 20,000 20,238 7,100 (49,456) (475) 
Per convertible share $ 4.02 4.08 1.43 (9.98) (0.10) 
EARNINGS (LOSS) Unallocated corporate (note 5) .....0...0000.... > (3,282) (7,165) (16.217) (6.779) 4251) (2,887) (3529) C732) 
CONTRIBUTIONS — — Alminex Limited (note 8) ...........00.0cccc cee $ 3,776 3,424 2,952 2,922 2,040 1,263 
after consolidation Falconbridge Copper Limited |................... B23 .2 1 7,498 2,913 1,637 198 3,981. 12,295 3,058 
adjustments, before Falconbridge Dominicana, C. por A. ~— 4,508 (6,596) 2,788 8,834 5,689 3,309 9,933 503 
extraordinary items Giant Yellowknife Mines Limited ............... S$ 1,492 613 368 (137) (43) 450 ag 181 
(000's) Indusmin Limited (note 6) ....0..........cc08- G27 14 2,027 1 25) 2,019 2,821 1,307 1,287 1,290 
Integrated Nickel Operations .................... $ 65,042 6,558 (21,496) 4,860 (271) “17779 19,487 5,180 
Oamites Mining Company (Prop.) Limited $ 1,360 405 (336) 128 139 1,433 2,406 205 
United Keno Hill Mines Limited ................. $ 10,035 1825. 1,168 841 1,422 2.946 1,159 (350) 
Wesfrob Mines Limited . 8 4,597 551 (2,211) (337) 2.361) 539 2,153... (2,490) 
Olmers (note. 6) Vin sia er uae spies, OUR e102 a (190) 600) a 4 It ee 0a 32 
Earnings (loss), before extraordinary item $110,561 5,818 (28,786) 14,591 2.931 ~ 31,996 49.533 5,240 
FINANCIAL Working capital — 
POSITION Integrated Nickel Operations (note 7)... $228,181 158,825 174,339 85,509 101,731 139,959 117,994 72,487 68,899 
(000's) Falconbridge Dominicana, C. por A. 
(NOt 1) eee $°56030> 445/68" 42,785.237 410 ~S3,708 — 28.9410 -36,214— 25,686 26'601 
Falconbridge Copper Limited $ 85,194 45525 32,696 24409 20,/68 18,840 25,776 14,044 15.340 
WONSONdAlSd tOlalinen cess sesame $ 380,883 254,784 255,592 155,131 167,017 198,263 188,052 114,813 119,242 
Property, plant and equipment (net) — 
PROGUCIN Gis esterase te Grae ey ae $ 364,636 367,601 304,768 255,217 283,611 282,803 303,767 330,965 160,132 
Non-producing .... $ 105,743 88,913 150.356 167,654. 143:178 137,504 105,021 —86,507 312,799 
Long:term: depts cence, Soe tse $ 287,170 295,003 291,394 223,715 255,121 274,616 288,493 301,921 293,336 
SHAREHOLDERS Shareholders’ equity (000's) .........0....00... $495,921 386,201 384,755 322,440 312,736 314,643 292.556 241,582 290,094 
DATA Amount per convertible share ............... S.) 83.7 Ff 61.94 61.83 64.37 62.47 62.92 58.50 48.32 58.02 
Dividends paid per convertible share ........ $ 3.00 0.50 1.00 1.00 2.00 1.00 1.00 275 3.50 
Number of convertible shares outstanding 
at end of year (note 2) (000's) ............, 5,025 5,024 5,010 5,009 5,006 5,001 5,001 5,000 5,000 4,955 
Number of convertible shareholders ......... 7,362 8,351 9,150 9788 10,7382. 11,2058 10104 12,254 (2178 12273 
Toronto Stock Exchange quotes, High ...... Sa 915 36.25 39.75 45.00 38.25 69.75 86.25 99.87 156.00 182.50 
LOW as § 32.00 16.63 16.50 29.25 24.25 23.00 57.00 50.50 56.75 122.25 
Preference shares (O00's) ..........0..00.000000. $ 75,000 75,000 75,000 
Dividends paid per preference share ........ $ 1.97 laey ars 0.564 
EXPLORATION, EXPlOlAllON ce ren ea eee $ 14,297 7,662 9,726 8,325 7,826 11,432 8,895 6,768 10,246 9,307 
RESEARCH AND Research and development ...................5. $ 3,960 3,086 3,844 3,769 4,100 4,382 3,304 2,546 Spodit 4,208 
DEVELOPMENT 
(000's) 
CAPITAL Expenditures (net) on property, plant. 
EXPENDITURES equipment, development and 
(000's) preproduction — 
Integrated Nickel Operations (note 7)... $ 33,774 26,695 62,267 27,954 38,161 30,442 21,156 .-36.717% 59;474 = 51,567 
Falconbridge Dominicana, C. por A. ..RDS 778 722 2,908 1,490 1,934 5,571 2,123 10,400 67,887 . 67,540 
Falconbridge Copper Limited (note 3).. $ 9,336 4,956 5415 8,903 7,400 14,968 9,076 3,910 5,968 4,946 
Consolidated tOtdl sain. suet ceca roe $ 56,390 41,105 78,848 44188 56367 59,315 40,632 61,804 144,862 
METAL SALES Integrated Nickel Operations — 
(000's pounds) INIGKGI Sees se oie acme ar arene 84,454 71,341 32,047 80,176 61,524 89464 99,408 89,665 85,864 84,141 
GOP DE aa ccwatencen Seas eed sie enemas 42.460, 980,027 ~~ 42.677. | 34,076 = 40)713— 53,981 53./25.-756,464 60,985 “56,922 
Falconbridge Nickel Mines Limited — 
Nickel in ferronickel (note 4) ............0. 47,628 43,477 43,394 59,781 50.270 73,828 67,644 
Falconbridge Copper Limited (note 3) — 
GOPPel aed he mentee tone erescel 83,547 ~87,555) 92,369" 82,969 — 77,508 56,911... 80,985 780.870 62,0122) SUs20 
YA Vo gbptee seo ay trair f ear erent age ee ee O1,710~ %85:387" 89,0382: 73430. 73/67. 30,838 37,950 — 38.213. 14569" 10.648 
ORE RESERVES Falconbridge Nickel Mines Limited ........... 75,771 78,808 80,670 83405 89,099 90,578 92,798 92646 99,933 97,405 
(O00's tons) Falconbridge Dominicana, C. por A. ......... 68,700 68,500 70,000 72,500 63,700 66,000 68,500 70,800 72,300 62,800 
Falconbridge Copper Limited (note 3) ...... 8,565 9,235 8,653 7,187 9.234. 11,004 ~ Sa 287 It yes 11543 9,777 


Notes: 1. 


See note 9, page 24, of the notes to consolidated financial statements. 


2. Includes shares held by consolidated subsidiaries, see note 10, page 26, of the notes to consolidated financial statements. 


3. This company was formed through an amalgamation of a number of companies in 1971. For comparative purposes the figures have been 
presented as if the amalgamation had been in effect in 1970 and 1971. 


4. Ferronickel sales to customers, see note 3, page 30, of the notes to statement of supplementary information. 
5. Before interest in earnings of equity accounted for companies. 


_ For comparative purposes the 1972 to 1975 figures have been restated to combine the contribution of Indusmin Limited and Fahralloy 


Canada Limited. In 1976, Fahramet Limited, a subsidiary of Indusmin Limited acquired the operating assets of Fahralloy Canada Limited. 
Includes both the Integrated Nickel Operations and Company's corporate operations, see note 2, page 30, of the notes to statement of 


supplementary information. 
. Investment sold in 1977. 
_ Restated, see note 2, page 22, of the notes to consolidated financial statements. 
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FALCONBRIDGE NICKEL MINES LIMITED 


ACCOUNTING FOR INFLATION (unaudited) 


The Company has continued this year to present unaudited replacement cost data extracted from its 1979 United States of 
America’s Securities and Exchange Commission (SEC) Form 10-K filing. The amounts disclosed reflect the estimated 
current replacement cost of inventories and the productive capacity of property, plant and equipment of certain of the 
Falconbridge group companies, compared with the historic cost of these assets, at December 31, 1979 and 1978. The 
methods used in arriving at the figures are described in the data provided. 


Because of the subjectivity and inherent imprecision of the estimated replacement cost data they should only be viewed as 
indicative of the order of magnitude of the impact of inflation on Falconbridge’s ability to replace its productive assets. The 
figures should not be interpreted as management's intention to replace existing productive capacity at this time. 


The Company believes that it is premature to adjust its reported earnings for the effects of inflation. There has been much 
activity in the area of accounting for changing prices in the past year or so. The Canadian Institute of Chartered Accountants 
(CICA) has recently issued an exposure draft ‘Current cost accounting’ which would require Falconbridge to provide 
supplementary earnings statement data showing the effect of inflation on the business. In the United States, the Financial 
Accounting Standards Board (FASB) has issued Statement No. 33 ‘Financial Reporting and Changing Prices’’ which 
requires large public companies in the U.S. to disclose income statement data after allowing for changes in the consumer 
price index and after allowing for the current cost of inventories and fixed assets. Both the CICA and FASB recognize 
problems unique to the extractive industry in the application of inflation accounting. The Company is continuing to monitor 
these developments in Canada, the United States and elsewhere. 


(a) Inventories (000's) 


Integrated Other 
Nickel subsidiary 
December 31, 1979 a — 
Inventory of metals: 
HISTONiC COSTS. Ania ee S$ 66.427 $ 14.237 $ 80.664 
Replacement COSt 6.68) ee ee ene $ 93,435 $ 18699 $ 112,134 
Inventory of Supplies: 
Historic cost — 
POtah oe ae ee ea S  45005 . S$) 26-364) 1a). 40,369 
Deduct 
Slow.moving and Capital |lGmS 20... fee 1,268 1 LOO 2,998 
Consumables (4 oe a ee Sole 30 eo) oe4 634 soa or 
Replacement cost — Consumables 25. cc. ir ct ee ccs S$. 13-729 $24,748 4) 38477 
December 31, 1978 oe ce 
Inventory of metals: 
Historie COSt = oki are, ee ee $72,704 $ 11,777. -$ 84,481 
Replacement COSt (33 Aas eee a ee $106, /60= S$. 149215 ~o 121,681 
Inventory of supplies: 
Historic cost — 
TOT eae i ccrlar sigan hie os eodne ae UR ate er mene ee So 12,48) $ 21,068 $ 33,549 
Deduct 
Siow moving and Capital items ..2.0.0..0.08 cst Ue eel OOU 3 cee Ore ee aee 
CONSUPREDIES is. bahia eee ee eee $10,681.28 20,943. . 31,624 
Replacement cost — Consumables ....<./c.c)o0...:<ce sensi ccceee cs © 212,597 $7 21,086 3° 33,638 
(6) Productive capacity (000’s) Histotic Gest 
Amounts for Amounts for 
which replace- which replace- 

Total in the ment cost data ment cost data Estimated 
consolidated have not been have been replacement 
balance sheet provided provided cost 

December 31, 1979 ()) (tI) (1) 
Property, plant and equipment: 
Producing assets — 
Plant and OQUIPMeNL Al COSE i iy, cncsieitcvecsss $626,579. $81,882. $ $44,697. $7,910,695 
Accumulated depreciation ......0..ccccscccseseesess $358,070 $70,985 =$ 287,085 $670,696 
December 31, 1978 
Property, plant and equipment: 
Producing assets — 
Plant and equipment Gt COSUR rier a raytaceannceions $' 598,055. $ “679,463 3S" 616,592". Si 1761645 
Accumulated depreciation ......ccccccccecsecerees § 338),792 $= ,66,415., S$ 1265.377 = S$ 606446 


(i) Generally represents the assets of subsidiaries’ operating mines which are expected to have short (10 years or less) 


remaining productive lives. 
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ACCOUNTING FOR INFLATION (unaudited) (continued) 


(ii) Estimated replacement cost — Plant and Plant and 
equipment Accumulated equipment 
December 31, 1979 at cost depreciation net 
Integrated Nickel Operations — 
HISIONC.COST. AG i ee $ 350438 $°-197025 ~$ 153/473 
ReplaCcemenicOSt sch oo 6 ee 820,029 450,405 369,624 
*Other subsidiaries — 
MmISIONC COSt as comet ei Oe 194,259 90,060 104,199 
Replacement cOst..o5. 23.5) Sasa ee net 495,666 220,293 2D, SLs 
Total — 
HISIONC COStawi a oe a ee, $544,697 .$ 287,085 $ 257,612 
Replacement Costs ...4%) 2) a $1,315,695 $ 670,698 $ 644,997 


December 31, 1978 
Integrated Nickel Operations — 


HIStONIG COST acl ue wn ue ee ee $331 402. G (84658 §.. 146543 
Replacement COSteeaas te 727 833 416,579 311,254 
*Other subsidiaries — 
HISIONIC, COSTS yet Me i ee 187,191 80,519 106,672 
Replacement COSt co. cncnescs ae ea ee 448,512 191,867 256,645 
Total — 
AIStOliG COS ea oe ee ee S$ 516,592 $ 265,877 $253,215 
Replacement costs. nese ee $1,176,345 $ 608.446 $ 567,899 


*Falconbridge Dominicana, C. por A.; Indusmin Limited; and Lakefield Research of Canada Limited. 


To arrive at replacement cost of productive fixed assets, current estimates of costs to construct or purchase were 
applied or other methods such as calculating replacement cost based on cost per unit of productive capacity were 
employed. Indices published by governmental and private organizations were applied to the historic cost of recently 
acquired assets. 


(c) Depreciation expense for 1979 and 1978 which would have been recorded if it were estimated on the basis of the 


average current replacement cost of productive capacity is as follows: Depreciation excenes Gu) 


Historic Replacement 
cost basis cost basis 
December 31, 1979 — CORES 
TOtAReNarGed 1O-CARNINGS cc. tester etc mot cnn ae neater oe een cee 320,205 
Deduct amounts related to assets for which replacement cost data have not been 
DIOVICGC sae Miconamsicmucemscnuateet atari ames omerieene oamsent oe Rene uae reer 5,261 
Amounts related to assets for which replacement cost data have been provided (i) $ 24,014 $ 59,286 
December 31, 1978 — 
TOtaliGhargedto earnings: svatimcmr te ieee ee ee nen aera $ 28,124 
Deduct amounts related to assets for which replacement cost data have not been 
OVID Oat inion, Serounnom ised sr nagar miqenpnec mah wis snnretientnne Musbings ONAN mastncta umes teers 6,114 
Amounts related to assets for which replacement cost data have been provided (i) $23,010 $ 55,599 
(i) December 31, 1979 — 
Integrated: NiCKel- Operatlonsimenicmmath nncnantatenia sss concn mcamr certain rem $ 13,971 $ 34,545 
SOMMER SUDSIGIATIOS ae taangay murs ortuan- rotten ie menineieten savensanmiauneanncetnts aes melnNG: 10,043 24,741 
So) t= | icaarn hanes Meee creek mI es a OMI GRE RI. SUMMA aT Net NH Gates $ 24,014 $ 59,286 
December 31, 1978 — 
Integrated: NICKe! OPSration Sire amanmsminmcdnaneemie mentation Gnnbewar crn qi $ 12,345 S 29,726 
* OMS PSUDSIDIANIES a ee enicaasere cn tam ennumnemetnasae sine inammecitumrcuecnunies 10,665 20,610 


FOE shiinieawancateeasiawa dev aatep exe nig tari Oh arn. Cs Caen AEN Male cane anemic eg Senurer yma rut Anes $ 23,010 $ 55,599 


*Falconbridge Dominicana, C. por A.; Indusmin Limited; and Lakefield Research of Canada Limited. 
(ii) The method of calculation is detailed under note E of the accounting policies on page 16. 
(iii) Calculated using a straight-line method. 
(iv) The higher estimated depreciation expense under the productive capacity replacement cost basis would 
probably be partially offset by operational economies. 


(d) The difference between the replacement value and historic value of cost of sales is immaterial. Under the ‘last-in, first- 
out’’ method of costing the inventory, current costs are reflected in the consolidated statement of earnings for the 
Integrated Nickel Operations. The other subsidiaries generally recognize revenues when metals are produced 
(consequently, the recorded revenues are matched with current costs) or have immaterial product inventories or 
differences between replacement and historic cost of sales, 
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The following pages present a more detailed review of 
the Integrated Nickel Operations, including the marketing 
activities of the Company, during 1979. Also included are 
operating and financial data and commentary thereon for 
the following major subsidiary and associated companies: 

Falconbridge Dominicana, C. por A. 

Falconbridge Copper Limited 

Indusmin Limited 

New Quebec Raglan Mines Limited 

Giant Yellowknife Mines Limited 

Wesfrob Mines Limited 

United Keno Hill Mines Limited 

Western Platinum Limited 

Oamites Mining Company (Proprietary) Limited 

Blanket Mine (Private) Limited 
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THE INTEGRATED 
NICKEL OPERATIONS 


The Integrated Nickel Operations 
include the Canadian Nickel Division, 
Sudbury, Ontario, the refinery in 
Norway, and the marketing group 
consisting of the Marketing Division 

of the Company, Toronto, Canada, and 
three subsidiaries operating from 
Hamilton, Bermuda; Brussels, 
Belgium; and Pittsburgh, U.S.A. 


Financial Review 


The Integrated Nickel Operations 
contributed a profit of $65,042,000 in 
1979 compared with $6,558,000 in 
1978. This substantial improvement 
was a result of higher selling prices for 
all metals, and increased sales volumes 
and profits from the treatment and sale 
of custom materials. As the Company 
sells its products in U.S. dollars, the 
lower value of the Canadian dollar 
relative to the United States dollar 

also had a favourable impact on 
earnings. Sales of nickel in 1979 
totalled 84,454,000 pounds, an 
increase of 18 per cent over the 
71,341,000 pounds sold in 1978. This 
increase was achieved as a result of 

a significant reduction of product 
inventory during the first half of 

the year and greater production than 
in 1978. Copper sales increased 41 
per cent to 42,460,000 pounds in 
1979 due to greater production and 
the higher copper grades in the ore 
from the Strathcona Mine copper zone. 
Higher prices for precious metals 
contributed significantly to the 
improved results. 


Depreciation and amortization 
charges in 1979 were higher than in 
1978 due to charging depreciation on 
the new smelter for the full year, 
compared with only four months in 
1978 when the smelter was activated, 
and increased production from the 
mines. Expenditures on exploration for 
nickel in Canada increased from 
$1,215,000 in 1978 to $2,390,000 in 
1979. Net interest charges were 
reduced from $7,061,000 to 
$1,571,000 due to the increase in cash 
balances and higher interest rates on 
invested funds. Income and mining tax 
provisions for the Integrated Nickel 
Operations were $33,145,000 in 1979 
compared with a credit of $1,181,000 
in 1978 as a result of the higher level 
of earnings. 


The total net expenditures on mines 
and plants in 1979 with comparative 
figures for 1978 are set out in the 
table below: 


ISAS) 1978 


Property, plant 

and equipment $17,708,000 $17,379,000 
Development 

and 


preproduction 16,066,000 9,316,000 


$33,774,000 $26,695,000 


Canadian Nickel Division 


Operating Review 


During 1979, nickel production from 
the Sudbury Operations was increased 
by 19 per cent over that of the previous 
year as a return toward normal 
production levels was initiated. The 
Falconbridge and Strathcona Mines 
operated at full capacity. The East, 
Onaping and Lockerby Mines, which 
had been on standby, were re-opened 
during 1979 and at year end the 
second roaster-electric furnace line 

in the smelter was being prepared 

for operation in January, 1980. North 
Mine was being prepared for 
production in 1980. Fraser Mine was 
under development for production 

in 1981. 


The number of employees at 
Sudbury Operations increased by 758 
during 1979 to a total of 3,642 at year 
end, including employees laid off in 
1978 who wished to return to the 
Company. A three-year collective 
agreement was signed with the office, 
clerical and technical workers 
represented by the United 
Steelworkers’ Union, Local 6855, 
effective from March 1, 1979.A 
three-year collective agreement was 
signed with the production and 
maintenance workers represented by 
the Sudbury Mine, Mill and Smelter 
Workers’ Union, Local 598, effective 
from August 21, 1979. 


Government Legislation 


The Company was granted exemption 
by the Ontario Government until 
December 31, 1989 froma 
requirement to process in Canada 
ores mined from certain properties 

of the Company in Ontario, applicable 
to the quantity of nickel-copper matte 
capable of producing not more than 


100,000,000 pounds of refined 

nickel per year. The Company, in 
recognition of the Ontario 
Government's desire to create 
employment by having ores processed 
in Canada, will have full regard for 

this objective when considering its 
future plans. 


Capital Programs 


The main capital program in 1979 

at Sudbury Operations was the 
development of the Fraser Mine, 
involving expenditures of $11,275,000 
for preproduction and capital items. 


In addition, approximately $4,000,000 
was spent on the Smelter Environmental 
Improvement Program in 1979, 
including the commissioning of the 
second electric furnace, bringing the 
total cost of the program, initiated in 
1974, to $83,000,000. 


Ore Production 


During the year, 2,762,000 tons of ore 
were delivered to treatment plants 
from the Company’s mines in the 
Sudbury area compared with 
2,283,000 tons in 1978. Re-opening 
of the East and Onaping Mines started 
early in the year while production from 
Lockerby began in October. By year 
end, East and Onaping were at full 
production and Lockerby was at 
approximately one-third of its capacity. 
Production from the copper zone of 
the Strathcona Mine for the year 
totalled 68,400 tons grading 0.50 per 
cent nickel and 8.66 per cent copper. 
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Ore Reserves 


Total proven and probable reserves at 
the Company's Sudbury Operations 
decreased during the year. Although 
new reserves were outlined by 
exploration drilling, there was a net 
reduction in reserves due to the ore 
mined and the re-definition of grades 
and tonnage limits in some areas. 


The following figures include. 
appropriate allowances for mining 
dilution: 


Year Tons of Ore 
19795 oma rate rer 75,771,000 
NOT GR ees conan ees eee 78,808,000 


The Environment 


At Falconbridge, Ontario, the new 
$3,500,000 waste water and tailings 
disposal facility reached its normal 
operating status and met Government 
standards during Its first full year of 
operation. With the growth of 
bullrushes and other marshland 
vegetation, numerous wild fowl and 
other wild life now inhabit the area. Part 
of this system has been established as 
a conservation area. 


1979 marked the first full year of 
operation of the roaster-electric 
furnace and associated sulphuric acid 
plant. Operation of this complex has 
permitted the Company to meet the 
Ontario Government's timetable for the 
reduction of emissions from the 
Falconbridge smelter. Only 15 per cent 
of the sulphur in the ore mined is now 
emitted as sulphur dioxide compared 
with 30 per cent prior to the start-up 
of the sulphuric acid plant in the latter 
part of 1978. 


Management 


President, Canadian Nickel Division 
and General Manager Sudbury Operations 
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Tons of 
Contained Metal 


Average 


Nickel 


1,117,000 


1,162,000 


A. G. Slade 


Copper 


605,000 
611,000 


1.47 
1.47 


Grade (%) 
Nickel Copper 


0.80 
0.78 


Falconbridge Nikkelverk 
Aktieselskap 


Production of all metals in 1979 at the 
Norwegian refinery increased 
substantially over that of 1978. The 
production of refined nickel and 
copper, however, was still below 
capacity in 1979 because the deliveries 
of nickel-copper matte from Sudbury 
Operations were below normal. This 
was due to curtailment of mining 
operations at Sudbury in response to 
high nickel inventories in 1978 and 
early 1979. 


The production of refined cobalt 
increased appreciably above that of 
1978 through the treatment of custom 
cobalt materials from outside 
sources. 


Negotiations are under way on a new 
labour agreement to replace the 
agreement which expires on March 31, 
1980. 


Management 


Managing Director E. Wigstol 


MARKETING GROUP 


The Falconbridge marketing group 
includes Falconbridge International 
Limited based in Hamilton, Bermuda; 
Falconbridge U.S. Incorporated in 
Pittsburgh; Falconbridge Europe, S.A. 
in Brussels, Belgium; and Falconbridge 
Canada, the Canadian Marketing 
Division of the Company. Falconbridge 
products, which include six different 
forms of nickel as well as copper, 
cobalt, silver, gold, platinum, lead and 
zinc, are marketed through this group. 


The Falconbridge marketing group 
increased its staff of specialized and 
highly qualified personnel during 1979. 
This group provides access to the 
wide range of products and facilities 
within the Falconbridge Group of 
companies and is now better able to 
serve customers worldwide. 


Metals Review 


Nickel 


The nickel industry in 1979 continued 
its strong recovery which began in 
the latter part of the previous year. 
Shipments by non-Communist 
producers in 1979 were approximately 
1,270 million pounds of nickel in all 
forms, an increase of 160 million 
pounds over 1978. Production during 
the year was raised to meet greater 
demand and restore inventories to 
more normal levels. Non-Communist 
world nickel production in 1979 
increased to 1,040 million pounds or 
about 12 per cent higher than in 1978. 
Non-Communist world producer 
inventories declined to 310 million 
pounds by year-end, a dramatic 
reduction from the 540 million 
pounds overhanging the industry at 
the close of 1978. Some consumer 
re-stocking occurred in the first half 
and tapered off toward the year-end. 


In the United States, increased 
activity in the aircraft, stainless and 
specialty steel industries pushed 
production to near capacity levels. 
However, some weakening in the 
general economy became evident 
toward the end of the year and it 
adversely affected some nickel 
markets, particularly the automotive 
and appliance sectors. 


In Europe, general economic 
conditions remained relatively strong 
as industrial production increased 
4 to 5 per cent over 1978 levels. 


A slight reduction in nickel demand 
is anticipated in 1980, although this 
could be counteracted by larger-than- 
expected increases in consumption in 
the energy-related sectors and 
armaments. 


Copper 


Estimated non-Communist world 
refined copper consumption set 
another record in 1979 and reached 

a level of 7.5 million metric tons, an 
increase of approximately 3 per cent 
over 1978. Refined copper production, 
on the other hand, was constrained 
due to Canadian strikes plus operating 
and transportation problems in the 
African copper belt. The result was a 
substantial reduction in refined copper 
stocks which at year end were near 
normal operating levels. 


Cobalt 


An increase in cobalt supply in 1979 
together with a levelling of consumer 
demand has led to the current 
softening of the cobalt market. The 
producer price of cobalt rose from 
U.S. $20.00 per pound at the 
beginning of the year to U.S. $25.00 
per pound by February, and remained 
at that level until year end. 


Other Metals 


The gold upturn of 1978 continued 
through 1979. There was a major 
increase in price from a low of 

U.S. $217.00 per ounce in late 
January, 1979, to a high of 

U.S. $512.00 per ounce at year end. 
Silver prices during 1979 proved even 
more volatile than gold, rising from 
U.S. $5.96 per ounce in early 
January, 1979, to U.S. $28.00 per 
ounce at year end. Platinum prices 
reacted similarly to gold and silver, 
rising from a low of U.S. $342.00 
per ounce in early January to a high 
of U.S. $716.00 per ounce in late 
December. 


Management 

Falconbridge International Limited 
President W. G. Dahl 
Executive Vice-President E. H. Holm 


Falconbridge Canada 
Canadian Marketing Division of 
Falconbridge Nickel Mines Limited 


President M. O, Pearce 
Vice-President Sales T. J. Desanti 


Falconbridge U.S. Incorporated 


General Manager R. W. Bain 
Falconbridge Europe S.A. 
General Manager J. H. Lilly 
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FALCONBRIDGE NICKEL CROWNS 


e) 


Exclusively 


Hier h ried 7 


Falconbridge 
active nickel 
gives you 
more—and less. 
Fast. 


Falconbridge has added a 
new dimension to its Granular 
Nickel—porosity, 

The result: new Falconbridge 
Active Nickel. 

(On the outside it’s the same 


ag size 98 Granular Nickel (0.15 mm 


= increased surlace area per gram 


‘of nickel (some 4! times greater) 
and this gives a faster dissolution 
time in acids, 

High purity Active Nickel has 
low residuals— it's 99.7% nickel, 
0.25% oxygen and virtually tree of 


The result: reliet from the 
problems which might occur with 


representative and try this new 
wonder product from 
Falconbridge, or vend the 
coupon, 


FALCONBRIDGET 
US INCORPORATED GY) 


FALCONBRIDGE 


Serving 
International Markets 
Extreme left (top to bottom): 


Tapered drums for nickel products; 
copper cathodes and ferronickel ingots. 


Promoting 
Falconbridge Products 


Immediate left (top to bottom): 
Nickel Crown brochure, Ferrocone 
and Active Nickel advertisements. 


Above: 
Outdoor painted bulletin board, 
Pittsburgh, U.S.A. 


Facing page: 
Unloading boxes of nickel from 
M/V Falcon at Baltimore, U.S.A. 


MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Falconbridge Dominicana, 
C. por A. 


Net earnings for the year were 

RD $8,572,000 of which RD $429,000 
was transferred to the legal reserve. 
This compares with a net loss of 

RD $12,311,000 recorded in 1978. The 
improved earnings result from the 
higher price and the increased volume 
of shipments which prevailed in 1979; 
however, these factors were partially 
offset by continuing inflationary 
pressures on all costs, particularly the - 
escalation in fuel oil prices. 


Total shipments in 1979 were 
54,130,000 pounds of contained nickel 
compared with 43,562,000 pounds in 
1978. In the first quarter of 1979 the 
Company re-commissioned a second 
electric furnace in order to meet the 
increased market demand and to retain 
a satisfactory working inventory. 
Operations were temporarily disrupted 
in the third quarter when Hurricane 
David and Tropical Storm Frederic 
struck the Dominican Republic. The 
Company’s facilities suffered direct and 
consequential damage of a minor 
nature which resulted in a short 


interruption of production. The loss is 
covered by the Company’s insurance 
policies. 


The long-term debt at December 31, 
1979 was RD $110,534,000, exclusive 
of RD $11,144,000 maturing in 1980 
which is shown as a Current liability. 
The long-term debt includes an 
exchange adjustment of RD $6,269,000 
resulting from converting the non-U.S. 
portion of the loan from the International 
Bank for Reconstruction and 
Development (World Bank) at the 
year-end exchange rates. 


The ore reserves at the end of 1979 
were 68,700,000 dry short tons grading 
1.64 per cent nickel. 


The total permanent work force at the 
end of 1979 numbered 2,130 
employees of whom 2,087 were 
Dominican and 43 were expatriate 
personnel. A new collective labour 
agreement was negotiated with 
employees in the bargaining unit for 
a period of three years commencing 
November 27, 1979. 


Capitalization 


Gommnnoresharesiacss ry aeeian eee eee ee 


As at December 31, 1979 
Outstanding Held by Falconbridge 


heer wee 3,000,000 1,971,524 65.7% 


Production 


Shipments of ferronickel (nickel content in pounds) 


Year ended December 31 
1979 1978 


fe 54,130,000 43,562,000 


Financial 
(RD$1.00 equals U.S. $1.00) 


Revenue from metal shipments.............. 
Earnings before interest on debt, depreciation 
clone AMO MPA uocce bah neowedooduseeos 
Earnings (loss) after all charges.............. 
Working:Gapitall: (a7 ee ee ee ee 


on Cee RD$137,165,000 RD$ 78,459,000 


Long-term debt (1979 excludes RD$11,144,000 in current 


liabilities; 1978 excludes RD$3,413,000)..... 


Falconbridge interest* in 
Earnings after all charges 
*Before consolidation adjustments 


atts See: 29,914,000 2,742,000 
en eee: 8,572,000 (12,311,000) 
Po ee 48,028,000 Dsi593000 
Wane oe 110,534,000 121,167,000 
Per share of 
Falconbridge 


Sore Cdn.$ 6,492,000 $1.29 


Management 
President Marsh A. Cooper 
Executive Vice-President lan H. Keith 


Vice-President and General Manager W. W. Dales 
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Red hot ferrocones fall from 
continuous-casting conveyor — 
Bonao, Dominican Republic. 


fips 


MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Falconbridge Copper Limited 


Net earnings of $46,549,000 in 1979 
were $31,491,000 higher than in 1978, 
reflecting higher metal prices and 
continued efforts to hold down costs. 
Working capital increased by 
$39,669,000 after payment of dividends 
of $7,782,000, fixed asset additions 

of $3,810,000, preproduction 
expenditures of $5,526,000, and 
exploration and underground 
development expenditures of 
$4,735,000. 


Total metal production from all three 
divisions of the company was 
83,547,000 pounds of copper, 
91,710,000 pounds of zinc, 48,000 
ounces of gold and 2,346,000 ounces 
of silver. Copper production decreased 
by 4,008,000 pounds from the 1978 
level, silver by 146,000 ounces, and 
gold by 15,000 ounces. Zinc production 
increased by 6,373,000 pounds. 


Lake Dufault Division 


Operating profit for the year at the Lake 
Dufault Division was $32,275,000, or 
$22,003,000 higher than in 1978, 
primarily because of increased prices 
for copper and zinc. 


Tonnage milled totalled 463,000 tons 
of 3.6 per cent copper and 4.9 per cent 
zinc compared with 411,000 tons of 
3.36 per cent copper and 3.85 per cent 
zinc in 1978. During 1979, higher 
tonnage, higher grades and continued 
high recoveries resulted in increased 
production of all metals, compared 
with 1978. Copper production increased 
by 5,333,000 pounds to 31,615,000 
pounds; zinc production increased by 
11,431,000 pounds to 36,878,000 
pounds: silver by 101,000 ounces to 
489,000 ounces; and gold by 1,700 
ounces to 9,600 ounces. Operating 
costs of $10,525,000 were held at about 
the same level as in 1978. Preproduction 
expenditures on the Corbet Mine 
amounted to $16,829,000 at December 
31, 1979 of which $5,524,000 was 
incurred during the year. This mine 
commenced production during 
January, 1980. 


Ore reserves at the end of 1979 were 
calculated to be 3,572,000 tons 
(including 3,017,000 tons in the 
Corbet Mine) with average grades of 
2.99 per cent copper and 2.13 per cent 
Zinc. 


Opemiska Division 


The Opemiska Division achieved an 
operating profit of $22,671,000 
compared with $9,891,000 in 1978 
due to substantial increases in copper 
and gold prices, and improved 
operating efficiencies. 
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Ore milled in 1979 totalled 1,052,000 
tons, 15,000 tons less than in 1978; 
copper production of 36,322,000 
pounds was 4,425,000 pounds below 
1978 production; silver production 
decreased by 57,000 ounces to 302,000 
ounces; and gold production decreased 
by 15,700 ounces to 34,500 ounces. 


Ore reserves at December 31, 1979 
for the Springer, Perry and Cooke 
Mines totalled 4,675,000 tons grading 
1.89 per cent copper compared with 
4,930,000 tons grading 1.85 per cent 
copper at the end of 1978. 


Sturgeon Lake Joint Venture 


The profit of the joint venture in 1979 
was $36,873,000, an increase of 
$18,837,000 over that of 1978, with 
Falconbridge Copper’s share after all 
charges amounting to $29,499,000. 
The increase in profit was due to higher 
metal prices which more than offset the 
lower production. 


Tonnage milled was 412,000 tons, up 
4.000 tons from 1978. Production in 


1979 at Sturgeon Lake was 16,714,000 
pounds of copper, 58,707,000 pounds 
of zinc, 4,873,000 pounds of lead, 
1,665,000 ounces of silver and 4,300 
ounces of gold. Production in 1978 
was 21,977,000 pounds of copper, 
64,122,000 pounds of zinc, 3,824,000 
pounds of lead, 1,869,000 ounces of 
silver and 5,500 ounces of gold. 


Ore reserves at December 31, 1979 
were 318,000 tons grading 1.71 per 
cent copper, 7.17 per cent zinc, 1.04 
per cent lead, 3.88 ounces of silver and 
0.015 ounce of gold per ton. 


At year end there were 109 employees 
at the Sturgeon Lake Joint Venture 
compared with 118 at the end of 1978. 
In preparation for the impending closure 
of operations, severance and transfer 
policies were developed for hourly-rated 
employees and staff. Legal notice of the 
termination of pit operations was given 
in November, 1979. Detailed plans for 
environmental rehabilitation of the 
plant area have been developed in 
preparation for the termination of 
operations. 


Capitalization 


Comimonisharess rare ee ee ee 


As at December 31, 1979 


Outstanding Held by Falconbridge 
States 12,970,125 6,509,696 50.2% 


Year ended December 31 


Financial 1979 1978 
Revenue from metal shipments...................... $204,818,000 $132,429,000 
Earnings before amortization and depreciation.......... 54,651,000 22,045,000 
Mnrexel aanKeveinveMlAMUMIMeeEKESts o nuanoome bs boucenaneuamaoc 47,500,000 17,267,000 
Earmings-atter allichargesmae ean nec eee 46,549,000 15,058,000 
Dividends paid — 60¢ pershare...................... 7,782,000 
—=20¢: per-share nee eee oe 2,594,000 
Working: capital’ ester aceite eee i nee ee 85,194,000 45,525,000 
Per share of 
Falconbridge interest* in Falconbridge 
Earningsrattemall’changeSiamn ceramic in ieni i aerieran iene mee $ 23,368,000 $4.65 
Dividends paid sc veiies ck: «Mace Sing teeta eres ane ieee 3,906,000 0.78 
Excess of earnings over dividends.................... $ 19,462,000 $3.87 


*Before consolidation adjustments 


Management 

Chairman of the Board 

President and Chief Executive Officer 
Vice-President — Operations 
Manager, Opemiska Division 

Manager, Lake Dufault Division 
Manager, Sturgeon Lake Joint Venture 


Marsh A. Cooper 
L. C. Kilburn 
Roger Plasse 

P. R. Dessureault 
W. R. Wright 
H.R. Graham 


Indusmin Limited 


The following review covers the 
consolidated operations of the company 
and its subsidiary companies, Fahramet 
Limited and Lawson-United Feldspar 
and Mineral Company. 


Sales of $56,038,000 were achieved 
in 1979, an increase of 20 per cent over 
those of the previous record year, 1978. 
In the company’s Minerals Division, a 66- 
day strike at the St. Canut silica operations 
in Quebec reduced sales and earnings 
contributions. Lengthy strikes at the 
plants of two major silica customers also 
caused a decline in sales from the 
St. Canut and Midland silica operations. 
This was offset, however, by strong 
sales of lump quartzite to the ferrosilicon 
industry, silica flour to new markets, 
and feldspar to the glass industry. 
Limestone aggregates, for the third 
successive year, experienced only 
slight sales growth, reflecting low 
activity in the Ontario construction 
industry. In the Fahramet Castings 
Division, demand for alloy steel castings 
continued to be favourable. 


After-tax consolidated net earnings of 
$4,110,000 also established a record, 
exceeding the 1978 level by 35 per cent. 
Fahramet provided earnings of 
$985,000, while the Lawson-United 
feldspar and the company’s Ontario silica 
operations also contributed strongly to 
the year’s earnings. 


Major modernization and expansion 
programs were carried out at the 
Fahramet steel castings foundry in 
Orillia, Ontario, and at the company’s 
nepheline syenite and Quebec silica 


operations. Expenditures of $4,000,000 
provided 34,000 square feet of new 
foundry space at Fahramet, and the 
new moulding lines will be brought 
into production during the first quarter 
of 1980. A $1,000,000 expansion of 
the primary mill at the nepheline 
syenite operation will provide added 
capacity. At the Quebec silica 
operation, a new primary dryer and 
1,000-ton dry ore silo were installed 


at a cost of $1,800,000. A $7,000,000 
term loan facility was established 

by Fahramet at a major Canadian 
chartered bank, of which $4,000,000 
had been drawn down at year end. 


Order bookings at Fahramet were 
strong throughout the year, assuring 
full capacity well into 1980. Mineral 
sales are continuing at very favourable 
levels. 


Capitalization 


GOnmmon:SiMareSarse eee cht os ee eee 


As at December 31, 1979 
Outstanding Held by Falconbridge 


SACS ee er rae OS. Sky cri A AP rem mein ara 
Earnings before amortization and depreciation.......... 
EatningsrattemallichangeSms state eee 
Dividends paid — 90¢ pershare............... 
WOrkinguca Dita liners dram etis oir, Neem Pm 


Falconbridge interest* in 


EarninasrattemallichangeSe=..40. 408s oe. 
DIVIGEROSID AIG Pree nee cs foe tea yee meena 


Excess of earnings over dividends............. 


*Before consolidation adjustments 


es, oe 1,167,901 806,030 69% 
Year ended December 31 
1979 1978 
Soe ee $ 56,038,000 $ 46,686,000 
6,990,000 5,973,000 
ee re 4,110,000 3,042,000 
Soe ek 1,051,000 1,051,000 
oy ore 11,067,000 8,267,000 
Per share of 
Falconbridge 
Be earn $ 2,836,000 56¢ 
are 725,000 14° 
eee $ 2,111,000 42¢ 


Management 
President and Managing Director lan H. Keith 
Executive Vice-President C. M. Woodruff 


New Quebec Raglan Mines Limited 


The company’s wholly-owned 
subsidiary, Raglan Quebec Mines 
Limited, holds exploration permits 
covering 300 square miles and 157 
mineral claims located in the Ungava 
region of Quebec. No exploration was 
carried out on the properties during 

the year. Work at the site was suspended 
in 1971 and since that time studies have 
continued on the feasibility of alternate 
methods of bringing these properties 
into production. Net expenditures on 
the properties to date have amounted 

to $28,509,000. 


Profits which are commensurate with 
the risks of operating in such a remote 
northern location must be indicated 
before development to production. 

The exploration permits and 
development licences pertaining to 
these properties expire in 1982 and 
the company has no reason to believe 
that new permits will not be issued. 


Estimated ore reserves are 
16,050,000 tons grading 2.58 per cent 
nickel and 0.71 per cent copper. 


Capitalization 
New Quebec Raglan Mines Limited 


Gommonsshanesiee ee aie oeearne eee 


Raglan Quebec Mines Limited 


Prerennedishahesi— 6% acl. aioe e atte footer 
BE Bete ae re GENIN RES 4 


Gomimon shares a. seine + oo sane eee 


*Includes 37 common shares to be issued 


As at December 31, 1979 
Outstanding Held by Falconbridge 


ee ate: 7,763,908* 5,300,104* 68.3% 
Eee 7,500,000 7,500,000 100% 
es te 7,500,000 7,500,000 100% 
ie, 2,396,066**  2:396,566** 100% 
abt ash 4,005*** 


**Includes 1,392 6%% preferred shares to be issued 
*** Wholly-owned by New Quebec Raglan Mines Limited 


Management 
President L. C. Kilburn 
Vice-President T. F. Pugsley 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Giant Yellowknife Mines Limited 


The following review covers the 
consolidated operations of the company 
and its subsidiary companies, Lolor Mines 
Limited and Supercrest Mines Limited. 


Consolidated net earnings of 
$8,315,000 in 1979 were at a record 
level, despite higher costs and lower 
bullion output than in 1978. This 
increase was attributable mainly to the 
dramatic rise in the average price received 
for gold, from $233 per ounce in 1978 
to $412 per ounce in 1979. 


Production rose from 397,000 tons to 
416,000 tons; however, total gold output 
fell from 95,000 ounces to 75,000 ounces 
as a result of treating lower grade ores in 
response to the higher price. The grade 
of ore mined was 0.206 ounce gold per 
ton versus 0.271 in 1978. Operating 
expenditures were higher due to 
continued escalation in costs for power, 
fuel and other supplies. 


Continued improvements were made 
in reducing emissions from the roaster 
by more efficient operating procedures. 


With the improved gold price, ore 
reserves were increased substantially. At 
December 31, 1979 ore reserves were 
2,054,000 tons at 0.21 ounce gold per 
ton compared with 1,216,000 tons at 
0.27 ounce gold on December 31, 1978. 
Diamond drilling added 137,000 tons of 
new ore to the reserves and the 
remainder represents additions of lower 
grade ore. If the price of gold remains 
strong, further additions to the reserves 
should be possible. ; 


Exploration continued on the Giant 
and adjacent properties. Some 


encouragement was received on 
Supercrest ground. Base metal sulphides 
were encountered over narrow widths in 
a joint-venture project in Newfoundland, 
and further drilling is planned. The 
company entered into a joint venture 
with United Keno Hill Mines Limited to 


United States (Nevada 


metallurgical testing. 


explore for precious metals in the 


and Utah). 


Nine holes were drilled on the 
company’s Sudbury Basin base metal 
property to provide samples for 


As at December 31, 1979 


Capitalization Outstanding 


Held by Falconbridge 


CommoniShareSta:n. emer ee ents eer ee eee ae 4,303,050 824,413 19.2% 
Year ended December 31 
Production (Consolidated) 1979 1978 
ale) soa dll lololeen ec ccnee Stare hoot eb ice Mand ip of MARS os 416,000 397,000 
Gold; prodlicedz— OUNCES re ae er aa nn ana are 75,000 95,000 
Financial (Consolidated) 
Revenue from metals produced.....................4. $ 31,129,000 $ 22,362,000 
Earnings before amortization and depreciation.......... 8,739,000 4,455,000 
EaningsiaftenrallichargeSiae ae anne eee ee tne 8,315,000 3,731,000 
Dividends paid — 60¢ pershare...................... 2,582,000 
OO CIDE RShaner wa recess ces ee ae 2,151,000 
WorkiniGiCa pital eee ter tar are ee cee eee ay 2 eee 15,765,000 10,753,000 
Per share of 
Falconbridge interest* in Falconbridge 
Earnings:aiteimallichang es iararesart wenn ee nr anes $ 1,596,000 32¢ 
DIVIGENd Spates ee mete ee er eee er eters re ee 495,000 nO” 
Excess of carningsiovendividendsmrmi imran ent iit $1,101,000 22¢ 


*Before consolidation adjustments, accounted for on an equity basis. 


Management 
President and Managing Director D. J. Emery 
General Manager W. A. Moore 


Wesfrob Mines Limited 


Net earnings for the year were 
$4,674,000 compared with $538,000 
in 1978. The higher earnings reflect 
increased production of iron pellets 
and improved copper prices. 


_ The production of iron concentrates 

in 1979 amounted to 579,000 metric 
tons compared with 508,000 metric tons 
in 1978. Production of copper increased 
by 1,405,000 pounds in 1979 to 
7,174,000 pounds. 


On January 2, 1980 the dissolution of 
Wesfrob Mines Limited was approved. 
The operation of the mine will be 
continued as the Wesfrob Mining Division 
of Falconbridge Nickel Mines Limited. 
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As at December 31, 1979 


Capitalization Outstanding 


Held by Falconbridge 


WOMMONSMARCS acer ksear mens hee ere enn ee reer 3,832,994 


3,832,994 


100% 


Year ended December 31 


Production 1979 1978 

lron concentrates — dry metric tons.................. 579,000 508,000 
Copper concentrates — dry metric tons............... 16,000 13,000 
Coppenrin concentrate! — pounds earn 7,174,000 5,769,000 
Financial 

Revenue from metals produced...................00. $ 21,069,000 $ 13,222,000 
Earnings before amortization and depreciation.......... 5,545,000 1,956,000 
STAM VOLUME MCh. oan cucbuceoscodedaunooasocs 4,674,000 538,000 
Wr kKingiCa pitalen srt scene anne eure een Ge een 10,187,000 3,828,000 
Management 

President P. L. Munro 

Mine Manager C. L. Stafford 


United Keno Hill Mines Limited 


In 1979 the company recorded the most 
outstanding year in its history. 


Earnings were $20,726,000, an 
increase of $16,957,000 over the 1978 
level. Revenue from metal shipments 
increased by $31,603,000 as the average 
revenue of $19.83 per ounce of silver 
was $13.16 per ounce higher than 
in 1978. 


Operating costs were 19 per cent 
higher in 1979 than in the previous 
year. The major increases were for 
wages, power and fuel costs, mining 
development activity and environmental 
costs. 


Silver production of 2,481,000 ounces 
was 257,000 ounces less than in 1978, 
due chiefly to lower ore grade from 
the open-pit operation. The lower grade 
was partially offset by increased ore 
tonnage. 


Total ore in reserve and in stockpile 
increased in 1979 to 331,000 tons 
grading 29 ounces of silver per ton. At 
year-end 1978, reserves were 246,000 
tons grading 31 ounces per ton. The 
1979 figure includes 128,000 tons of 
proven and indicated ore grading 23 
ounces of silver per ton from potential 
open-pit operations (including 79,000 


Western Platinum Limited 


The profit for the fiscal year ended 
September 30, 1979 amounted to 
R6,813,000 compared with a net profit 
of R3,120,000 in 1978. The profit for the 
year is determined after allowing for 
the payment of arrears of interest on 
loans from shareholders amounting to 
R10,909,000 (1978 — R400,000). 
Revenue from metal sales in 1979 
amounted to R42,496,000, an increase 
of 67 per cent over the 1978 revenue, 
mainly reflecting the higher prices 
received for precious metals. 


As a result of this improvement in 
precious metal prices, the company 
increased its development rate and 
mill throughput. Despite inflationary 
increases in the costs of power, stores, 
labour, off-mine refining costs and 
freight costs, the company held unit 
production cost increases to a minimum 
through improved productivity. These 
efficiencies are reflected in the financial 
results. Ore milled in 1979 amounted to 
1,228,000 metric tons, an increase of 
171,000 metric tons from 1978. 


tons of ore in stockpile). Underground 
ore reserves increased from 110,000 to 
203,000 tons grading 33 ounces per ton. 


Construction of a third control dam 
has resulted in a major improvement in 
effluent water control. 


Capitalization 


COMMOn:ShaneSieces eee hee eee ee ce oe 


ee 24701000 


As at December 31, 1979 
Outstanding Held by Falconbridge 


1 WS Sas 48.4% 


Year ended December 31 
1979 1978 


Production 
MONSTOREH MING AR Rees waren tee aeetey weet ek ee 124,000 90,000 
OUNGCESISIIVEIONCINICEC ee mere ener rayne anne nee 2,481,000 2,/38,000 
| Lou lnoksillevetel (olaoyelUierelele 2 data anos cenar aap ean ak wae 5,620,000 7,521,000 
Financial 
Revenue from metal shipments...................... $ 53,226,000 $ 21,623,000 
Earnings before amortization and depreciation .......... 21,573,000 4,338,000 
NGREArhInG S. cotangent Ghee SUN ha eer RING blak hae 20,726,000 3,769,000 
Dividends paid — $2.00 pershare.................... 4,940,000 

= POWOlDEh SHAG weenie 6. eae 1,729,000 
WionkinGhealp ita lipemic chant iar ion. carne deat 01 el eae 31,313,000 16,684,000 

Per share of 

Falconbridge interest* in Falconbridge 
ECU AMINGS EMtele GUMOIANOISS,, 2 soo sanueaendsonobaacnsae $ 10,035,000 $1.99 
Dividend Sia itairse metre Pht Ron eee ee cn. ey 2,392,000 47 
Excess of earnings over dividends.................... $ 7,643,000 $1.52 


* Accounted for on an equity basis 


Management 
President and Managing Director P. L. Munro 
Mine Manager VE. Smith 


During the year ended September 30, 
1979, the company made principal 
repayments of R4,000,000 on its loans 


from shareholders. Further principal 
repayments of R4,000,000 were made 
by December, 1979. 


Capitalization 


ORGIMAIVESHALCS Peete ae cure tae orate toe cerns 
(ona vel rinplu(e (Soh ta cka cena cher teaaceterny ae hares oi cieleee 


Shere 10,000,000 
ner R13,800,000 


As at September 30, 1979 
Outstanding Held by Falconbridge 


2,500,001 25% 
R3,450,000 25% 


Year ended September 30 


Production 1979 1978 
‘OMS eailltete! STAAL. ss ocr ag cass oon Boom ado ween gob 1,228,000 1,057,000 
PEIAWAn CROUOIMNSENS = CUES 20.0 o2chanscshnyes 132,000 113,000 
Nickel soOUnGSiemerar seer rate tn crime yan neo: 3,466,000 3,047,000 
Financial 

1 Rand = Cdn. $1.41 at September 30, 1979 

= Cdn. $1.37 at September 30, 1978 

RevenuicnironnennetaliSale cients aismaentiredes ite ciencleesnirtan R42,496,000 R25,405,000 
ZeliMlMeMielr Mew, ooo Hocene Gm Amat weep rise obo 6,813,000 3,120,000 
WOrKINGCa pita Owen ae eaten, frat cicnusie nic oe ted 15,400,000 13,451,000 


Management 
Joint Managing Directors 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Oamites Mining Company 
(Proprietary) Limited 


Net earnings of $2,090,000 for the 

year were $1,471,000 higher than in 
1978. Production of copper decreased 
by 1,509,000 pounds and silver 

by 53,000 ounces. Increases in treatment 
and refining costs, equipment 
maintenance expenses and energy- 
related costs were more than offset by 
sharp increases in the prices of copper 
and silver. 


During the year, the company entered 
into an agreement with Falconbridge of 
South West Africa (Proprietary) Limited 
to mine the Swartmodder property ona 
tribute basis. A development decline from 
the surface was started in November 
1979 and is expected to intersect the 
orebody by mid-1980. Production from 
this copper orebody will have a favourable 
impact on the Oamites operation during 
the latter part of 1980. 


At December 31, 1979, proven and 
probable ore reserves at the Oamites Mine 
amounted to 2,061,000 metric tons, 
grading 1.09 per cent copper and 18.47 
grams of silver per metric ton, a decrease 
of 66,000 metric tons from 1978. The 
ore reserves at the Swartmodder orebody 
are estimated at approximately 314,000 
metric tons grading 2.7 per cent copper. 


Production of copper will become 
progressively lower as tonnage and 
grade decrease at the Oamites Mine. 


The additional production from the 
Swartmodder property will offset the 
declining production at Oamites and will 


Capitalization 


GornmmoOnrtShareSwiaae oan nea eer er 


marginally extend the life of the Oamites 
operation, currently projected at four 
years, 


As at December 31, 1979 
Outstanding Held by Falconbridge 


Production 


Wevas Orme sinntletel AMMO) gs ch cea boveenebocaoe 
Mill headiqraden(%o1cOp pen) aie ieee 
MiihTECOVERVA(76) ian ena eee Meee ee ee 
Concentrates produced (dry metric tons)....... 
Recoverable copper — pounds............... 


Financial 


Revenue from sales of concentrates........... 
Earnings before amortization and depreciation.......... 
Seleialimerselnele CNMCWMEWCES 5 occu cde ucoraeuues 
Dividends paid — $4.22 pershare............. 

—I2: OS) DCUSMAaneine arcs acres 
VifOT MIMO NCEIOIE ee + ceae abe gentoo oF 0g oc bu om c 


Falconbridge interest* in 


Earnings aren alliciarGeSmrannm en cnisisr saaenen. 
DIVIGENAS DaICRe await race tee miter 


Excess of earnings over dividends............. 


we ees 253,680 190,000 74.9% 
Year ended December 31 
1979 197 
wc Oe 575,000 615,000 
Leen oe iene 1.22 
Vk, erate 91.93 92.28 
ee aos 15,800 17,000 
Bn ee 13,738,000 15,247,000 
Re cate eee $ 18,495,000 $ 13,380,000 
3,285,000 1,601,000 
ee See Ae 2,090,000 619,000 
ie fore 1,071,000 
eRe: 516,000 
weet eee 3,460,000 2,069,000 
Per share of 
Falconbridge 
nase ony ae $ 1,565,000 31¢ 
EONS 802,000 gion 
OR otk $ 763,000 15¢ 


* Before consolidation adjustments 


Management 
General Manager D. P. Hugo 
General Superintendent R. Jervis 


Blanket Mine (Private) Limited 


Consolidated net earnings in 

1979 were $1,301,000 compared with 
$557,000 in 1978. The effect of the 
higher price of gold, which in 1979 
averaged U.S. $318 per ounce 
compared with U.S. $187 per ounce in 
1978, was offset by increased energy 
costs, labour expenses and security 
costs. Gold production decreased in 
1979 by 1,300 ounces to 15,000 
OUNCES. 


The 150,000 metric tons milled at the 
Blanket Mine in 1979 was marginally 
lower than that of the previous year. The 
decrease in gold production was due 
primarily to a drop in grade from 3.99 
to 3.86 grams per ton. 


During 1979, the company 
commenced the milling of ore, which 
was mined on a tribute basis ata 
property situated near the Blanket Mine. 


The development work and production 
at the R.H.A. Tungsten Mine were 
suspended indefinitely during 1978, as 
it was impossible to obtain sufficient 
technical staff. The mine remained closed 
during 1979. 
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The future of operations in Zimbabwe 
continues to depend largely on political 


Capitalization 


CommonrSharesiaceea yn = area one ree ee 


stability and the availability of technical 
staff. 


As at December 31, 1979 
Outstanding Held by Falconbridge 


Production 
Blanket 


Ore milled — tons (metric).................. 
Gold producedi—s0lmCeSi- en aceenaeenenen 


RHA 


Ore milled — tons (metric).................. 
Tungsten concentrates — pounds........... 


Financial 


Net revenue from metals produced........... 
Earnings before depreciation................ 
BE anningsantehallicharGeSiaaeiata iia irene 
*Dividends paid — $129.13 pershare.......... 
— $ 85.25 pershare.......... 


Working capital 


Raepin ect 9,208 9,208 100% 
Year ended December 31 
1979 1978 

sane Ge 150,000 153,000 

Sea 15,000 16,300 

ee — 17,000 

eee ae — 65,000 

(Canadian dollars) 

Eee Gh fe Ghsy2 (01010) $ 3,789,000 

en: 1,555,000 760,000 

Rete 1,301,000 557,000 

Ca ee 1,189,000 

be een te 785,000 

ee 916,000 571,000 


*Only dividends received by Falconbridge are reflected in consolidated earnings. 


Management 


General Manager D. Shand 


